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Introduction

The Pillar 3 Disclosures report seeks to increase public disclosure with respect to a bank’s capital
structure and adequacy as well as its risk management policies and practices.

The Pillar 3 Disclosures report was prepared by the Bank in accordance with the requirements laid
down in Part Eight of Regulation (EU) 2019/876 of the European Parliament and of the Council of 20
May 2019 amending Regulation (EU) No 575/2013 (known as Capital Requirements Regulation or
“CRR"} and the related guidelines and technical standards published by the European Banking
Authority ("EBA"), as well as the requirements governed by Banking Rule BR/07: ‘Publication of
Annual Report and Audited Financial Statements of Credit Institutions authorised under the Banking
Act 1994°, issued by the Malta Financial Services Authority.

Appendix 1 of this Pillar 3 Disclosures report provides a list of tables and templates disclosed within
the report and the section in which these have been included. All tables and templates are defined
according to the names as per the European Banking Authority’s (“EBA”) guidelines. Appendix 2
includes a summary of the requirements laid down in Part Eight of the CRR and in which section in
the report these have been included, or why such disclosure is not applicable for the Bank.

The Bank is required to disclose its return on assets pursuant to Banking Rule BR/07 "Publication of
Annual Report and Audited Financial Statements of Credit Institutions Authorised under the Maltese
Banking Act (Cap. 371)" ("BR/07"). In this respect, the Bank’s return on assets for the financial year
ended 31 December 2024 amounted to a 1.8% {2023: 1.4%).

1.1 Pillar 3 Disclosures policy
(Article 431 (3) CRR)

The Bank has a Pillar 3 Disclosures policy in terms of the requirement laid down in Article 431(3) of
the CRR, which sefs out the Bank’s compliance with the requirements of Part Eight of the CRR and
the guidelines and technical standards published by the EBA.

1.1.1 Basis of preparation

This Pillar 3 Disclosures report has been prepared in line with the Bank's Pillar 3 Disclosures policy,
which requires the Bank to comply with the requirements laid down in Part Eight of the CRR and the
guidelines and technical standards published by the EBA.

The Pillar 3 Disclosures report reflects exposures reported in the Bank's Annual Report and Audited
Financial Statements, which is prepared in accordance with International Financial Reporting
Standards (“IFRS"). In contrast to the Bank’s Annual Report and Audited Financial Statements, the
information included within the Pillar 3 Disclosures report is not audited by an external auditor.
However, the Bank's Internal Audit function provides assurance in line with its annual internal audit
ptan, as outlined in Section 1.1.4 Verification and sign-off process below.

Any items greyed out within tables presented below imply the information is not required for the Bank.
Moreover, where the term ‘capital requirements’ is used, this represents the minimum total capital
charge set at 8% of risk weighted exposure amounts (“RWEAs") by Article 92 of the CRR.

1.1.2 Scope of application

This Pillar 3 Disclosures report is in respect of Multitude Bank plc. The Bank is regulated and
supervised by the Malta Financial Services Authority {"MFSA"} and is classified as an ‘Other
Institution’.
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Introduction - continued
1.1 Pillar 3 Disclosures policy - continued
1.1.2 Scope of application - continued

These disclosures present information about the Bank’s exposure to risks and the Bank's objectives,
policies and processes for measuring and managing risks and the Bank’s management of capital.

1.1.3 Frequency and means of disclosures

For the purposes of this Pillar 3 Disclosures report, as a listed ‘Other institution’, the Bank is required
to comply with Article 433c of the CRR.

Disclosures are being reported in line with the ‘Commission Implementing Regulation (EU} No
2021/637 of 15 March 2021 laying down implementing technical standards with regards to public
disclosures by institutions of the information referred to in Titles 1l and III of Part Eight of Regulation
(EU} No 575/2013 of the European Parliament and of the Council and repealing Commission
Implementing Regulation (EU) No 1423/2013, Commission Delegated Regulation (EU) 2015/1555,
Commission Implementing Regulation (EU) 2016/200 and Commission Delegated Regulation (EU)
2017/2295" and Commission Implementing Regulation (EU) No 2022/631 of 13 April 2022 amending
the implementing technical standards laid down in Implementing Regulation (EU) 2021/637 as
regards the disclosure of exposures to interest rate risk on positions not held in the trading book
(together the ITS on Pillar 3 disclosure’) and with the applicable European Commission’s
implementing and delegated regulations, as well as the European Banking Authority’s ('EBA’)
guidelines.

The Bank makes available its Annual Report and Audited Financial Statements and the Pillar 3
Disclosures reports in the Financial Information page within the Investors section of the Bank's
website (https:/fiwww.multitudebank.com/investor-relations/financial-information).

1.1.4 Verification and sign-off process

Consistent with banking regulations and market practice, this Pillar 3 Disclosures report is not subject
to an external audit. However, the Bank's management has appropriately verified these Pillar 3
disclosures and assurance has been also provided by the Bank’'s Internal Audit function as required
by the Bank’s Pillar 3 Disclosures policy. Moreover, the Bank’s Audit Committee reviews and
approves this Pillar 3 Disclosures report, following which the Pillar 3 Disclosures report is submitted
to the Board of Directors for authorisation prior to public dissemination.

Based upon the Bank's assessment and verification, the disclosures presented throughout this Pillar
3 Disclosures report appropriately and comprehensively convey the Bank’s overall risk profile as at
31 December 2024,

1.2 Key metrics
(Article 447(a) to (g) & Article 438(b) CRR — Table EU KM1)

Table EU KM1 provides key reguiatory metrics and ratios as well as related input components,
including own funds, RWEAs, capital ratios, additional requirements based on the Supervisory
Review and Evaluation Process (“SREP"), capital buffer requirements, leverage ratio, liquidity
coverage ratio (*LCR”) and net stable funding ratio ("NSFR"}.
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1. Introduction - continued

1.2 Key metrics - continued

a c e
31 Dec 30 Jun 31 Dec
2024 2024 2023
€000 €'000 €'000
Available own funds L :
1 Common Equity Tier 1 (CET1) capital 160,061 150,079 139,237
2 Tier 1 capital 160,061 150,079 139,237
3 Total capital 186,983 154,845 144,152
Risk-weighted exposure amounts : L
4 Total risk exposure amount [ 1,048,894 | 895,054 | 831,746
: Capital ratios (as a percentage of risk-weighted exposure amounts Lo S "
5 Common Equity Tier 1 ratig (%) 15.26% 18.77% 16.74%
6 Tier 1 ratio (%) 15.26% 16.77% 16.74%
7 Total capital ratio (%) 17.83% 17.30% 17.33%
(as a percentage of risk-weighted exposure amount) : i
EU 7a | Additional own funds requirements to address risks other than
the risk of excessive leverage (%) 4.50% 4.50% 4.50%
EU 7b of which: to be made up of CET1 capital (percentage points) 2.53% 2.53% 2.53%
EU 7¢ of which: to be made up of Tier 1 capital (percentage points) 3.38% 3.38% 3.38%
EU 7d | Total SREP own funds requirements {%) 12.50% 12.50% 12.50%
Combined buffer and overall capital requirement (as a percentage of risk-weighted exposure amount)
8 Capital conservation buffer (%) 2.50% 2.50% 2.50%

EU 8a | Conservation buffer due to macro-prudential or systemic risk
identified at the level of a Member State (%) - - -
9 Institution specific countercyclical capital buffer (%) 1.01% 0.89% 0.91%
EU 9a | Systemic risk buffer (%) - - -
10 Global Systemically Important Institution bufier {%) - - -
EU 10a [ Other Systemically Important Institution buffer (%)

11 Combined buffer requirement (%) 3.51% 3.39% 3.41%
EU11a | Overall capital requirements (%) 16.01% 15.89% 15.91%
12 CET1 available after meeting the total SREP own funds
requirements (%) 5.33% 4 80% 4.83%
: Leverage ratio . o S ) o . a o
13 Total exposure measure 1,032,573 866 763 914,358

14 Leverage ratio (%) 15.50% 17.31% 15.23%

S Additional own funds requlrements to adda'ess the rlsk of excessive leverage (as a percentage of total
| ‘exposure measure) R ) o
EU 14a | Additional own funds reqmrements to address the nsk of
excessive leverage (%) - - -

EU 14b of which: to be made up of CET1 capital (percentage points) - - -
EU 14c [ Total SREP leverage ratio requirements (%) 3.00% 3.00% 3.00%
.. |- Leverage ratio buffer and overall Ieverage rat[o reqmrement (as a percentage of total exposure
- . measure) - )
EU 14d | Leverage ratio buffer requxrement (%) - - -
EU 14e | Overall leverage ratio reguirement (%) 3.00% 3.00% 3.00%

. Liquidity Coverage Ratio - .
15 Total high-guality liquid assets (HQLA) (Welghted value

average) 114,881 113,324 115,888

EU 16a | Cash outflows - Total weighted value 25,003 18,448 25,887
EU 16b | Cash inflows - Total weighted value 79,894 56,392 51,197
16 Total net cash outflows {adjusted value) 6,025 5,010 4,546
17 Liguidity coverage ratio (%) 2259.21% 2480.46% 4520.56%

' “Net Stable Funding Ratio - : Lol L R

18 Total available stable funding 780,363 669,732 654,395
19 Total required stable funding 606,753 571,168 494,584
20 NSFR ratic (%) 128.61% 117.26% 132.31%
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Introduction - continued
1.3 Attestation by the Board of Directors

The Board of Directors confirm that this Pillar 3 Disclosures report, to the best of our knowledge,
complies with Part Eight of the CRR, including any related guidelines and technical standards
published by the EBA, and has been prepared in compliance with the Bank's internal governance
process including policies, processes and systems and internal control environment.

p/&/\—/\/‘
¥
Charles Borg /

| Victor Denaro
Director .-~ Director

On behalf of the Board of Directors

[—

16 April 2025
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Scope of application
(Article 436 (b) to (h) CRR — Tables EU Lif to LI3, EU LIA and EU LIB)

This Pillar 3 Disclosures report is in respect of Multitude Bank ple. The Bank is regulated and
supervised by the MFSA and is classified as an ‘Other [nstitution’.

These disclosures present information about the Bank's exposure to risks and the Bank’s objectives,
policies and processes for measuring and managing risks and the Bank’'s management of capital.

The Bank does not have any subsidiaries. In this respect, in terms of our disclosures required under
EU LIA and EU LIB, the Bank does not have any differences between its carrying values as published
in the Annual Report and Audited Financial Statements and the carrying values under the scope of
prudential consolidation and thus the Bank does not report EU LI1, EU LI2 and EU LI3.

Risk management

3.1 Risk management framework
{Article 435(1) (a) to (d) CRR — Table EU OVA)

The Bank generates income and profitability by advancing short-term/longer term loans and
providing other credit products to private individuals in a multitude of European countries. An
understanding of risk taking and transparency in risk taking are key elements in the Bank’s business
strategy and thus in its ambition to be a strong financial institution. The Bank's internal risk
management function supports this objective. The Bank is commitied to creating lasting value for
shareholders by focusing on customer-driven business and by employing specialised staff who strive
to find solutions. The Bank takes on risk with the aim of generating profits and therefore considers
risk management a core competency that helps produce higher returns for its various stakeholders.

The Bank bases its risk management objectives and policies on international guidelines, such as the
Basel |l Accord, corresponding Directives and Regulations of the European Union, including
technical standards, as well as contemporary international banking practices.

The Board deems the risk management framework adopted by the Bank to be adequate and hence
gives assurance to the Bank's stakeholders that the risk management systems are appropriate in
relation to the Bank's risk profile and strategy.

The Bank's risk strategy focuses on these objectives;

« identify the nature and extent of risks that the Bank is exposed in terms of credit, market, liquidity,
operational, business and other risks (including reputational risk);

» determine the level of risk which the Board is willing to accept in pursuit of its business strategy;

» measure and monitor the level of risk to which the Bank is exposed against these pre-established
qualitative and quantitative thresholds; and

= formulate required actions to ensure that business is aligned to the parameters set out by the
Board.

The Bank’s Risk Management function executes the risk strategy and communicates it to relevant
stakeholders, including business lines and internal control and support functions. Furthermore, the
Risk Management function ensures that the risk strategy, which is approved by the Bank's Board of
Directors, is subject to the required governance and escalation process — these are documented in
the following documentis:
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Risk management - continued
3.1 Risk management framework - continued

+ Risk Management Framework (‘RMF’);

= Risk Appetite Framework {'RAF’);

» Risk ldentification and Assessment;

» Internal Capital Adequacy Assessment Process {'[CAAPY;
+ Internal Liquidity Adequacy Assessment Process (‘ILAAP’).

3.2 Risk management function, monitoring and reporting
3.2.1 Risk management function

The Risk Management function is responsible to ensure the Bank's growth is undertaken through
effective risk management practices and support risk owners in the control of related exposures.

The Chief Risk Officer (“CRO") of the Bank is responsible for the Risk Management function, who
remains independent from the various business lines of the Bank. The CRO is responsible for a
number of sub-functions that represent different risk areas, including operational risk, ICT risk and
enterprise risk.

The CRO participates in multiple committees, in order to challenge and ensure oversight, including:

» Risk Committee

= Credit Committee

»  Asset-liability Commitiee ('ALCO")

* Reserving Committee

» Investment Commitiee

= T Governance Risk Control Committee {'ITGRC’)
+  Consumer Credit Commitiee

The Bank's Risk Committee is responsible for overseeing the policy and framework for all banking
and operational risks, for developing and overseeing the risk management framework including the
Bank’s risk appetite and tolerance levels, for ensuring the ongoing execution of all risk policies, and
for ensuring that all risk controls operating throughout the Bank are in accordance with regulatory
requirements and best practices.

The Risk Committee convened 6 times during the periocd ended 31 December 2024.

As at 31 December 2024, the Bank's Risk Management function comprises the following teams under
the responsibility of the CRO.
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Risk management - continued
3.2 Risk management function, monitoring and reporting - continued

3.2.1 Risk management function - continued

Risk
Management Main responsibilities
team

- Risk Identification & Assessment: Facilitating and coordinating the
identification and assessment of operational risks, working with process
owners to evaluate inherent and residual risks through tools such as
Business Impact Analysis (BIA), and Risk Heat Maps.

- Qversight & Monitoring: Providing second line oversight over operational
risks across the Bank's business lines by monitoring adherence to the
Operational Risk Management Framework and Risk Appetite Framework.

- Review of controls: Reviewing the effectiveness of existing controls and
challenging their adequacy and design.

- Incident Management Oversight: Monitoring and investigating operational
risk incidents reported through tools such as the Incident Reporting Tool
{IRT), ensuring proper classification, root cause analysis, and follow-up
actions by the relevant owners.

- Support in Business Continuity & Resilience: Supporting the design and
maintenance of the Business Continuity Plan (BCP) by identifying critical
processes and coordinating scenario-based risk assessments.

Operational risk

- Oversight of risk assessments: Analysing and assessing risk assessments
carried out by the first line of defence related to IT systems, including
cybersecurity threats and data breaches.

- Developing Policies: Creating and implementing 1T risk management
policies and the ICT Risk Management Framework as mandated by DORA.

ICT i - Oversight of Incident Management processes: Oversight of IT incidents and

risk s , ; e
the quantification of financial and data losses for each major incident.

- Compliance: Ensuring that the first line of defence complies with major
regulations such as DORA by educating and enforcing the Bank's IT Risk
Management frameawork.

- Collaboration: Working closely with other departments to integrate IT risk
management into overall business processes.

- ldentifying and Assessing Risks: ldentifying and evaluating risks that could
impact the Bank’s sirategic objectives.

- Developing Frameworks: Creating risk management frameworks that
address various types of risks, including credit, market, and liquidity risks.

- Integrating Risk Management: Ensuring that risk management practices
are integrated into all business unifs and processes.

- Reporting and Communication: Communicating risk management activities
and findings to senior management and stakeholders.

- Continuous Monitoring: Continuously monitor the risk environment and
update risk management strategies as needed.

Enterprise risk
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Risk management - continued
3.2 Risk management function, monitoring and reporting - continued

3.2.2 Risk monitoring and reporting

One of the key risk elements forming the Risk management framework, based on the Bank's strategic
and business focus, is the Risk Appetite Framework. Based on the Bank's risk assessment, it has
put in place a number of risk appetite limits to ensure the Bank maintains adequate capital and
liquidity buffers in place.

The Board of Directors is responsible for the adherence to the risk appetite limits. These are actively
monitored by the Bank’s Risk Management function. The Bank also has certain early warning
thresholds in order to ensure corrective action when necessary.

The Bank has several types of limits imposed, such as infer alia thresholds per couniry and / or
product, single name exposure limits, credit quality limits and metrics in respect of regulatory ratios.
The Bank monitors several key ratios, including Solvency ratios and Liquidity ratios. Solvency ratios
include: Common Equity Tier 1 ratio / Tier 1 ratio (‘'CET1 / T1’), Total Capital Ratio, leverage ratio
and Minimum Requirement for Own Funds and Eligible Liabilities (‘MREL"). Liguidity ratios include:
Liquidity coverage ratio ('LCR’), Liquid asset to deposit ratio and Net stable funding ratio ('NSFR').

As part of the Bank’s Risk management framework, the Bank has established a robust reporting
framework, ensuring regular and timely reporting to the Bank's Board of Directors, its committees
and other relevant stakeholders within the Bank.

The Risk Management function monitors and ensures that the limits outlined in the RAF are adhered
to. In the RAF, the Bank establishes escalation procedures in case indicatars breach the Amber or
Red triggers respectively in order to take the necessary corrective action in relation to the breach.
The Risk Management function actively reports to the Credit Committee on a monthly basis and to
the Risk Committee on a quarterly basis.

Through the Bank’s Internal Capital Adequacy Assessment Process (ICAAP’) and its Internal
Liquidity Adequacy Assessment Process ('ILAAP’), stress testing is employed o assess the Bank’s
key sensitivities, thereby ensuring that its capital and liquidity structure is robust enough to withstand
unlikely, but possible, stress scenarios. The Bank’s current stress testing methodology considers
three simulated scenarios affecting financial results in the three-year projected pericd: a market-wide
scenario, modelled as a prolonged stress on the Bank’s capital base, and two idiosyncratic scenarios,
designed to reflect a short-term but severe liquidity stress. The market-wide scenaric was considered
from both a dynamic and static balance sheet approach whilst the idiosyncratic stress scenarios were
considered from a static balance sheet approach. If the Bank manages to stay above its hurdle rates
following a stress scenario, then it can be accordingly concluded that the Bank may survive a siress
testing exercise without the need to re-calibrate its risk appetite thresholds.

3.3 Overview of key risks
{Article 435 (1) (b) CRR — Table EU OVA)

The Bank undertakes a process in order to identify its risks based on various techniques and
methodologies, which emanate from the business model and strategy adopted by the Bank.
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Risk management - continued

3.3 Overview of key risks - continued

The main categories of risk to which the Bank is exposed to are:

Risk

Description

Credit risk

Credit risk stems from the loss of equity and profit as a result of the possible
non-prompt repayment or non-payment of existing and contingent
obligations by the Bank's customers or counterparties. Therefore, this
represents the risk that the deterioration in the financial condition of a
customer or borrower will cause the asset value to decrease or be
extinguished. Country risk and settlement risk are included in this category.
Country risk refers to the risk of losses arising from economic or political
changes that affect the country in which the asset is originated. Settlement
risk refers to the risk of losses through failure of the counterparty to setfle
outstanding dues on the settlement date owing to bankruptcy or other
causes.

Market risk

Risk of losses arising from unfavourable changes in the level and volatility
of interest rates or foreign exchange rates.

Liquidity risk

Liquidity risk may be divided into two sub-categories:

e Market {product} liquidity risk; risk of losses arising from difficulty in
accessing a product or market at the required time, price and
volume,

s Funding liquidity risk: risk of losses arising from a timing mismatch
between investing, placements and fund raising activities resulting in
obligations missing the settlement date or satisfied at higher than
normal rates.

Operational risk

Risk of damage resulting from the lack of skilful management or good
governance within the Bank and the inadequacy of proper control, which
might involve internal operations, personnel, system or external
occurrences that in turn affect the income and capital funds of financial
institutions. The Bank has adopted an operational risk management
framework and procedures, which provide for the identification,
assessment, management, monitoring and reporting of the Bank's
operational risks.

Business risk

Business risk is the risk of losses due to failed or inadequate strategy
execution, marketing and sales practices, distribution channels, pricing,
handling of customer complaints or late reaction to changes in the business
environment. The Bank may be exposed to business risk due to new
regulations which may lead to price caps, reduced volumes, higher fixed
costs, higher loan losses or a combination of all of them.

Reputational risk

Reputational risk is the risk of a negative market perception arising amongst
the Bank’s stakeholders, such as customers and regulators. Reputational
risk could have significant implications for the Bank in terms of profitability,
liquidity, its ability to maintain current business activities and the continuing
access to sources of funding.

ESG risk

The Bank recognises that Environmental, Social and Governance ('ESG')
risks, in particular environmental risks through transition and physical risk
drivers, may pose challenges to the safety and soundness of the Bank and
may affect all the traditional categories of risk exposed above.

10
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Risk management - continued
3.3 Overview of key risks - continued

The Bank aims to manage these risks by applying methods that meet best practice and considers it
important to have a clear distribution of responsibilities for risk management across the Bank, from
the Board of Directors and the Risk Committee to the Audit Committee and senior management and
through its Risk Management Unit.

The Board of Directors is ultimately responsible for the establishment and oversight of the Bank's
risk management framework through the development of, and monitoring of compliance with, the
Bank’s risk management policies. The aim of the risk management framework is to support the Bank
in achieving its goals and objectives and ensure that the risks are commensurate with the rewards.

The Board establishes the risk appetite of the Bank which is the maximum risk that the Bank is willing
to assume to meet business targets. The risk appetite is set in a process based on a thorough
analysis of its current risk profile. The Bank identifies & number of key risk components and for each,
determines a target that represents the Bank’s perception of the compenent in question. The Bank's
risk appetite is a key tool to ensure coherence between the Bank's strategic considerations regarding
risk-taking and day-to-day decisions.

Authority to operate the Bank is delegated to the senior management team within the limits set by
the Board. The senior management team, which is made up of the Bank's Chief Executive Officer
and the functional heads of the Bank, is therefore responsible for the Bank’s day-to-day operations
of the Bank and is involved in taking on risks in a targeted manner and managing them professionally.
The Bank has an appropriate organisational structure for planning, executing, controlling and
monitoring business operations in order to achieve the Bank's objectives.

The senior management team aims to manage all major types of risk by applying methods that meet
best practice. One of the main tasks of the Bank’s senior management team is to set the framework
for the area of entity wide risk management. The core functions of the Bank's risk management
processes are to identify all key risks for the Bank, measure these risks, manage the risk positions
and determine capital allocations.

The Bank's Audit Committee reviews the adequacy and proper operation of internal controls in
individual areas of operation and performs ad-hoc reviews of risk management controls and
procedures.

Additionally, the Bank has a Risk Management Unit that undertakes oversight of the risks undertaken
by the Bank and ensures that such risks are within the risk appetite and risk tolerance of the Risk
Appetite Statements delineated by the Board. Whilst business acts as a first line of defence in
selecting which consumer loans to underwrite, the risk management function acts as a second line
of defence ensuring oversight, whilst Internal Audit acts as a third line of defence ensuring adherence
to stipulated procedures and policies.

11
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Risk management - continued
3.3 Overview of key risks - continued

The following chart represents the organisation of the second and third line of defence of the Bank
as well as the specific committees entrusted with delegated mandates by the Board:

Boned of Dreetors
U A
A © ¥ & 5 Bisk Commitee | lr‘
Head of interaad Fwestment Db g b ey, | RESEDADE
Aarit Commitiea {olaLco : Itref_'h Commines | | Committee

3.4 Risk governance structure
(Article 435(1) (c} to (d) CRR — Table EU OVA & Ariicle 435(2) {d) to (e) CRR — Table EU QVB)

The Bank's risk governance structure is documented in the Bank's Risk Governance and
Management Framework. This framework outlines a robust risk governance structure, led by the
Board of Directors, experienced senior management, and an independent Risk Management
function. Decision-making is overseen by the Board and its Risk Committee, with authority delegated
to Executive committees.

3.4.1 Board of Directors

The Board plays a crucial role in guiding the Bank's direction and growth. The members of the Board
are highly gualified individuals who have been chosen for their integrity, competence, and suitability
to lead the Bank. The Board is responsible for setting the Bank's strategy, values, and standards,
and for providing oversight and stewardship. The Directors bring their knowledge, skills, and
experience to the table, ensuring that the Bank's assets are well managed and shareholder value is
enhanced.

The Board is dedicated to maintaining the highest standards of corporate governance and ethics and
is accountable to the Bank's shareholders and other stakeholders. The Directors regularly review the
Bank's performance, financial situation, and risk management practices, and take steps to ensure
that the Bank has the resources it needs to meet its objectives. They are also knowledgeable about
the Bank's business and are aware of the relevant statutory and regulatory requirements.

The Board is responsible for maintaining an effective system of internal control that provides
assurance in relation fo efficient operations and for ensuring that the Bank’s Management maintain
an effective risk management and oversight process across the Bank.

As at the date of this statement, the Bank’s Board is composed of the four non-executive and

independent Directors, including the Chair of the Board, three non-executive directors and one
executive director.

12
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Risk management - continued

3.4 Risk governance structure - continued
3.4.1 Board of Directors - continued

The Board has set up the following Board Committees:
« the Audit Commitiee;
¢ the Risk Committee; and
¢ the Remuneration and Nomination Committee.

3.4.2 Audit Committee

The Board has delegated to the Audit Committee its oversight responsibilities for financial reporting,
disclosures and the effectiveness of the Bank’s internal control systems. The Audit Committee is
required to be composed of at least three non-executive directors, with the majority of its members
to be independent of the Bank.

The purpose of the Audit Commitiee is to:
i. oversee the integrity and quality of the Bank's financial reporting process;
ii. the effectiveness of the internal audit function;
iii. monitoring of the Bank's legal and ethical compliance;

iv.  the monitoring of the qualifications, performance and independence of the Bank's external
auditors; and
v.  the quality of the Bank’s internal controls.

3.4.3 Risk Committee

The Board has appointed the Risk Committee to assist and advise it in its oversight responsibilities
of the Risk Management function of the Bank. The Risk Committee is required at all times to be
composed of at least three directors, two of whom must be non-executive directors, and must have
appropriate knowledge, skills and expertise concerning risk management and control practices.

The purpose of the Risk Committee is:

i. To oversee the policy and framework for risks to which the Bank may be exposed.

ii. To monitor risk management systems across the Bank, including a risk appetite framework,
and for supporting the effective implementation of risk policies.

iii. To help ensure that risk controls operating throughout the Bank are in accordance with
regulatory requirements and good practice, and for advising the Board on the co-ordination
and prioritisation of risk management issues in the Bank.

iv. That through its participation in the Internal Capital Adequacy Assessment Process
(“ICAAP") and Internal Liquidity Adequacy Assessment Process ("ILAAP") suite of
documents, the Committee oversees the impact of the implementation of the strategies for
capital and liquidity management as well as the reviewing of a number of possible stressed
scenarios to assess how the Bank’s risk profile would react to external and internal events.

13
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Risk management - continued
3.4 Risk governance structure - continued
3.4.4 Remuneration and Nominations Commitiee

The Remuneration and Nominations Committee of the Bank determines the remuneration policy,
which is applicable to the Bank's employees, as well as that applicable to ‘identified staff (that is staff
whose professional activities have a material impact on the Bank's risk profile). The Remuneration
and Nominations Committee is also responsible for the Board Succession Planning Pclicy, which
provides a framework for the Bank to identify, develop and prepare potential successors with the aim
of ensuring a smoocth and timely transition of responsibilities in the event of a change in management
for the Board.

The Remuneration and Nominations Committee has access to external consultants on remuneration
matters and also calls on in-house expertise in compliance, finance, risk and HR. Among other
matters, the Committee also considers candidates proposed for senior management positions prior
to their appointment.

3.4.5 Other Management Committees

The Bank also has other management committees, each running with their respective terms of
reference, including:
+ the Executive Committee {'EXCO’)
the Credit Commitiee;
the Reserving Committee;
the Asset and Liability Committee (‘'ALCQ'"); and
the Investments Committee.

3.4.6 Internal control functions

Risk Management function

The Risk Management function forms part of the Bank's second line of defence and is a key
component of its internal control system. The Risk Management function is responsible for sefting
up a risk management framework facilitating the ongoing monitoring of key metrics. The Risk
Management function is also responsible for ensuring that the Bank’s activities are within the
tolerance limits established in the RAF. The Risk Management function reports relevant risk-related
information to the Board through the Board Committees and the governance structure set up within
the Bank.
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Risk management - continued
3.4 Risk governance structure - continued
3.4.6 Internal control functions - continued

Compliance function

The Compliance Function forms part of the Bank’s second line of defence and is a key component
of its internal control system. It is responsible for assisting the Board of Directors and the Audit
Committee in effectively managing compliance risks and promoting adherence to applicable legal,
regulatory, and ethical standards.

The Compliance Function operates independently from business units and has direct and
unrestricted access to the Board of Directors. It meets and reperts on a quarterly basis to the Audit
Committee and contributes to ensuring the integrity and effectiveness of the Bank’s internal control
environment.

The Compliance Function is constituted by the following Units:
Regulatory Compliance

The Regulatory Compliance Function is led by the Head of Legal and Compliance, who also holds
the role of Compliance Officer approved by the MFSA.

The key areas within scope of the Regulatory Compliance function remit as part of the second line
of defence are the following:

+ Advising management and staff on applicable laws and regulatory requirements.

« Developing and maintaining compliance policies and internal control procedures falling under
its remit.

= ldentifying, assessing, and monitoring compliance risks through a risk-based Compliance
Flan.

e Promoting a culture of compliance and ethics across the Bank through training and
awareness initiatives.

» Managing the Bank’s Conflicts of Interest Framework and overseeing the identification,
prevention, and mitigation of actual or potential conflicts.
Overseeing the effectiveness of the Product Oversight and Governance (POG} framework.

+ Monitoring compliance with Capital Markets Rules, including requirements related to market
abuse, disclosure obligations, transparency, and conduct of business.

+ Reporting to the relevant supervisory authorities and ensuring timely follow-up of any
compliance findings.

+ Acting as the main liaison with regulatory authorities.
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Risk management - continued

3.4 Risk governance structure - continued

3.4.6 Internal controlf functions - continued

Compliance function - continued

Financial Crime Compliance

The Financial Crime Compliance (FCC) function plays a critical role in protecting the Bank from
financial crime risks and ensuring compliance with legal and regulatory obligations. The function is
responsible for implementing a robust financial crime framework to detect and prevent money
laundering, terrorist financing, bribery and corruption risks and sanctions breaches.

The FCC function is led by the Head of Financial Crime Compliance, who also holds the role of
Money Laundering Reporting Officer (MLRO).

The primary areas within the remit of the Financial Crime Compliance function include:

Anti-Money Laundering (AML} & Countering the Financing of Terrorism (CFT) Compliance —
Overseeing the Bank's AML/CFT activities to ensure adherence to regulatory requirements
and international best practices.

Policy & Framework Development — Developing and maintaining internal policies,
procedures, controls and systems to strengthen the Bank’s financial crime risk management
framework.

Quality Assurance & Process Oversight — Conducting quality assurance reviews on
AML/CFT processes within the Bank's first line of defence and other relevant functions.
Collaboration & Risk Advisory — Advising management and business units on financial crime
risks, regulatory changes, and emerging threats to ensure effective risk mitigation strategies.
Regulatory Liaison & Reporting — Responding to requests from regulatery authorities,
including law enforcement and judicial entities in Malta and abroad, and ensuring timely
reporting of suspicious transactions (STRs) to the Financial Intelligence Analysis Unit (FIAU).
Training & Awareness — Providing training and guidance to employees on AML/CFT
obligations, sanctions compliance, and financial crime risk mitigation.

In fulfiling its responsibiliies, the Compliance function collaborates closely with the Risk
Management and Internal Audit functions to support an integrated and effective control framework.
Furthermore, the Compliance function works very closely with the Legal Function in monitoring
applicable legal changes and supporting the Business team with queries on such changes.
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Risk management - continued
3.4 Risk governance structure - continued

3.4.6 Infernal control functions - continued
Legal Function

The Legal Function plays a critical role in the Bank’s overall risk management and governance
framework, assisting the Bank in ensuring that the Bank conducts its business in compliance with
the applicable legal and regulatory environment as well as minimizing legal risks. The Legal Function
supports the Board and senior management in understanding legal risks across jurisdictions where
the Bank operates and works closely with business units as well as with other support functions to
identify, assess, and mitigate legal exposures. |t also provides legal advice on complex transactions,
confract negotiations, and regulatory change management among others.

The Bank’s legal function handles all legal matters for the Bank, with support from external legal
advisors as necessary. It forms part of the larger legal, anti-money laundering and regulatory
compliance team of the Bank which is headed by the Head of Legal and Compliance. lis role
encompasses keeping the company up to date with legal developments in the jurisdiction in which
the Bank offers products and/or services, legal advice, drafting and reviewing as well as keeping a
record of agreements with third parties and drafting legal documents for products or services,

The Legal Function contributes to the identification and monitoring of legal risk drivers and advises
on controls to reduce the likelthood and impact of legal risk events. The Legal Function also plays a
critical roie in evaluating new products, services, and geographies from a legal and, hand in hand
with the Regulatory Compliance team, from a regulatory perspective. It also advises on the impact
on such products emanating from legal changes and assists the Bank in assessing the changes
needed to products and services following any legal changes.

Internal Audit function

Internal auditing strengthens the Bank's ability to create, protect, and sustain value by providing the
Board of Directors and Management with independent, risk-based, and objective assurance, advice,
insight, and foresight.

Internal auditing enhances the Bank’s:

Successful achievement of its objectives.

Governance, risk management, and control processes.
Decision-making and oversight.

Reputation and credibility with stakeholders.

Ability to serve the public interest.

17



MULTITUDE BANK PLC
Pillar 3 Disclosures report - 31 December 2024

Risk management - continued
3.4 Risk governance structure - continued
3.4.6 Internal control functions - continued

Internal Audit function - continued

Internal auditing is most effective when:

« Performed by competent professionals in alignment with Global Internal Audit Standards.
s [ndependentiy positicned with direct accountability to the Board of Directors.
+ Internal auditors are free from undue influence and committed to objective assessments.

Main Objectivity of Internal Audit

Internal auditors must maintain an impartial and unbiased attitude, allowing them to make
professional judgments and achieve the purpose of internal auditing without compromise.

Individual Objectivity

Internal auditors need to sustain professional objectivity by applying an impartial mindset and
managing potential biases.

Safeguarding Objectivity

Internal auditors must recognize and mitigate any impairments to objectivity, avoiding acceptance of
items that could impair it, conflicts of interest, and undue influences.

When providing internal audit services, auditors must avoid assessing activities they were previously
responsible for within the last 12 months. If the audit function transitions from advisory to assurance
services, confirmations regarding objectivity must be established by the Chief Audit Executive.
Furthermore, the Chief Audit Executive should develop methodologies to address impairments to
objectivity and discuss any impairments, taking appropriate actions based on relevant protocols.

Disclosing Impairments to Objectivity

If objectivity is impaired, details must be disclosed promptly. Internal auditors must inform the Chief
Audit Executive of any impairments that could affect their objectivity. The Chief Audit Executive must
address significant impairments with management, the Audit Committee, or senior management and
determine suitable solutions. Any impairment affecting the Chief Audit Executive's objectivity must
also be disclosed to the Audit Committee and the Board of Directors.
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Risk management - continued

3.5 Disclosure on the Bank’s risk management strategies and processes by category of risk
(Article 435(1) (a), (b}, (d) and (f) CRR & Article 446 (1) (a} — Tables EU OVA, EU CRA, EU MRA,
EU ORA Article 451a(4) CRR — Table EU LIQA)

In terms of Article 435(1) and Tables EU OVA, EU CRA, EU MRA, EU ORA and EU LIQA, the Bank
is disclosing its risk management strategies and processes for credit risk, market risk, operational
risk and liquidity risk. The Bank is also exposed to counterparty credit risk (CCR) and credit valuation
adjustment risk (CVA) as outlined under Article 439.

The above disclosures are included in the following sections of this Pillar 3 disclosures report as
follows:

EU QVA: Disclosure on governance arrangements — Section 3;

EU CRA: General qualitative information about credit risk - Section 4;

EU MRA: Qualitative disclosure requirements related to market risk — Section 5;
EU ORA: Qualitative information on operational risk — Section 6;

EU LIQA: Liguidity risk management — Sections 3.6, 7.1 and 9.2; and

EU CCRA: Counterparty Credit Risk — Section 4,10,

3.6 Risk statements by the Board of Directors
(Article 435 (1) (e} & (f) CRR — Table EU OVA & EU LIQA)

3.6.7 Declaration on the adequacy of risk management arrangements

In accordance with Article 435 of the CRR, the Board hereby declares that the Bank's risk
management systems and arrangements are adequate concerning its risk profile and strategy.

3.6.2 Concise risk statement by the Board of Directors

The Board of Directors at Multitude Bank plc prioritise corporate governance, ethical conduct, and
accountability by nurturing 2 culture of risk awareness. This approach involves identifying and
addressing various risks faced by the Bank and integrating risk considerations into all decision-
making processes. The Board’s commitment to these principles ensures the Bank's stability and
fosters sustainable growth. Regular analysis of the Bank’s business model and strategy is conducted,
aiming to identify key areas that drive risks and potential stress scenarios.

As part of the Bank’s Risk management framework, the Bank has established a robust reporting
framewaork, ensuring regular and timely reporting to the Bank’s Board of Directors, its committees
and other relevant stakeholders within the Bank.

The Bank is mainly exposed to credit risk from unsecured lending activities in various European
countries, investment in securitisations and debt investments, together with the placement of liquidity
with banks domiciled in Malta and other European countries. The Bank is also exposed to market
risk and operational risk, as highlighted in section 3.3.
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Risk management - continued
3.6 Risk statements by the Board of Directors - continued
3.6.2 Congcise risk statement by the Board of Directors - continued

In this respect, the Bank maintains well-defined risk tolerance levels, articulated in the Risk Appetite
Framework, through the Risk Appetite Statement and selected risk indicators and thresholds. These
indicators and thresholds reflect 2 generally cautious approach, striving for a balanced risk/return
profile, The Bank has several types of limits imposed, such as inter alia thresholds per country and /
or product, single name exposure limits, credit quality limits and metrics in respect of regulatory
ratios.

The Bank's dedication to monitoring key ratios and figures is evident through regular reporting to the
Board. As part of its monitoring process, the Bank monitors several key ratios, including Solvency
ratios and Liquidity ratios. Solvency ratios include: Common Equity Tier 1 ratio / Tier 1 ratio ('CET1/
T1"), Total Capital Ratio, leverage ratio and Minimum Requirement for Own Funds and Eligible
Liabilities ('MREL"). Liquidity ratios include: Liquidity Coverage Ratio (‘'LCR’), Liquid Asset te Deposit
Ratic and Net Stable Funding Ratio (NSFR').

The Board is confident that its risk management processes (which include comprehensive policies,
procedures, limits, and controls), effectively identify, assess, manage, monitor, and report on the
Bank's risks.

Further details on the Bank’s risk profile across various risk categories related to the Bank’s business
model can be found in Section 3.3 above and the following sections:

Disclosure on governance arrangements — Section 3;

General qualitative information about credit risk — Section 4;
Qualitative disclosure requirements related to market risk — Section 5;
Qualitative information on operational risk — Section 6;

Liquidity risk management — Sections 3.6, 7.1 and 9.2; and
Counterparty Credit Risk — Section 4.10.

Key ratios and figures illustrating the Bank's risk profile are included in Table EU KM1 available in
Section 1.2 above.
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Credit risk
{Article 435(1) (a), (b), (d) and {f) CRR — Table EU CRA)

4.1 Overview

Credit risk is the risk of suffering financial loss, should any of the Bank's clients or market
counterparties fail to fulfil their contractual obligations to the Bank. Credit exposures arise principally
through the Bank’s unsecured lending activities in various European countries, together with the
placement of liquidity with banks domiciled in Malta and other European countries.

The Bank is also exposed to credit risk arising from the following:

» issuance of financial guarantee contracts to entities granting micro-loans, plus loans and
other related credit products to individuals located in certain European countries.

e exposure to the debt investments in securitisation portfolios in which the Bank holds Class
A senior notes, which rank before the class B notes in the applicable contractual priority
payments., The securitisation vehicles invest in the portfolioc of Small-and-Medium sized
Entity (“SME”} loans, the credit risk of which is subject to a continuous and thorough
manitoring and oversight process.

« exposure to debt investments in bonds. The debt investments in bonds reflect the Bank's
acquisition of secured bonds. Such bonds are generally secured by loan portfolios, real
estate and/or other financial assets which are pledged in favour of the Bank and are subject
to a number of covenants. Such covenants are monitored on a regular basis by management
and the Investments Committee.

» credit exposures arising through advances to group undertakings and operating balances
with other group undertakings located in European countries.

4.2 Credit risk quantification

The Bank adopts the standardised approach for credit risk to quantify its Pillar 1 capital requirements
for credit risk, in line with Chapter 2 of Title |l of Part Three of the CRR. Moreover, as part of its risk
management strategies and processes, the Bank undertakes a process to determine whether

additional capital is required to cover any risks not covered by the minimum capital requirements
(Pillar 1).

4.3. Credit risk management and monitoring

Credit risk constitutes the Bank’s largest risk in view of its lending activities and therefore the Bank
is fully aware of the connotations of such risk and places great importance on its effective
management. The Bank's portfolio of loans and advances to customers is monitored on an ongoing
basis and the relevant management bodies, including the Board of Directors and the Credit
Committee, are kept informed on an ongoing basis of developments in the credit portfolio, non-
performing loans and other relevant information.
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Credit risk - continued
4.3. Credit risk management and monitoring - continued

During financial year 2024, the Bank continued to consider macroeconomic forecasting and
modelling to assess how the different geographical portfolios are affected by current and projected
economic developments. The model considers several parameters, including inflation,
unemployment, GDP, interest policy changes and economic sentiment amongst others. Based on
the assessments of the outcomes of the modelling process, the Bank continued to undertake
strategic decisions to tighten lending in certain markets where the model indicated unfavourable
expectations. This process further assists the Bank to manage its credit risk, and by also monitoring
other key risk indicators such as customer payment behaviour in different territories, enables agile
action where circumstances necessitate the tightening or loosening of underwriting scorecards
accordingly.

The Bank’s Credit Risk Management Policy forms part of the overall Risk Management Framework
of the Bank and sets out the minimum standards to ensure that the Bank:

= establishes an appropriate credit risk management organisation;

+ exercises adequate control over its consumer lending onboarding and disbursement
processes and carries out proportional due diligence processes with regard to its non-lending
portfolio and lending portfolio, as applicable;

» establishes robust ongoing measurement, monitoring and management of credit risks
commensurate with the nature and complexity of underlying risks; and

*  manages its credit risk profile effectively over time to safeguard the ongoing profitability and
sustainability of the Bank’s business model.

4.3.1 Lending acfivities

The Bank's lending activites include unsecured short-term micro-loans, medium-term credit

products, long-term loans with instalment repayments, and revolving credit facilities for individuals in
various European countries.

Each lending decision is based on a credit score from the Bank’s scoring model, which considers the
customer’s affordability and groups them into risk classes, determining the maximum credit amount.
Creditworthiness is assessed via application and behaviour scorecards, monitored by the Risk
management function. Based on the credit score registered, customers are grouped into risk classes.
The respective risk ciass determines the maximum credit amount allowable for each customer. The
scoring model and linked scorecards are monitored by the Risk management function of the Bank.
These scorecards adapt to market characteristics in each jurisdiction, with central approval for
specific adaptations. The scorecards are reviewed on an ongoing basis by the management team of
the Bank and updated according to market trends, political circumstances in the jurisdiction,
legislative and socio-economic changes.

These underwriting actions generate an internal credit score for the customer. Specific underwriting
actions are then carried out, including checks for bad debts reported by credit agencies, external
credit scoring, and additional customer details checks. The outcome updates the scorecard
automnatically. If the scored or approved amount meets or exceeds the requested amount, the loan
is approved up fo the scored amount.
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Credit risk - continued
4.3. Credit risk management and monitoring - continued
4.3.1 Lending activities - continued

The Bank reviews and grades advances to customers using the following internal risk grades:

o Performing: Internal grade ‘Regular’
« Under performing: Internal grades "Watch’ and ‘Substandard’; and
» Non-performing: Internal grades 'Doubtful’ and ‘Loss’.

Performing

Grade 1 - Regular: The Bank’s loans and advances to customers which are categorised as ‘Regular’
are principally debts in respect of which payment is not overdue by 30 days and no recent history of
customer default exists. Management does not expect losses from non-performance by these
customers, which are considered as fully performing.

Under performing

Grade 2 - Watch: Loans and advances in this category typically include those where payment is
overdue by 30-60 days {(where a loan is deemed non-performing if overdue for mare than 90 days),
or overdue by 30-45 days (where a loan is deemed non-performing if overdue for more than 60 days).
Additionally, this category also includes those exposures where there are indicators of a significant
increase in credit risk in instances when loans were granted a payment holiday.

Grade 3 — Substandard: Exposures in the "Substandard’ category include loans overdue by 61 to 80
days (where a loan is deemed non-performing if overdue for more than 90 days), or loans overdue
hy 46 to 60 days (where a loan is deemed non-performing if overdue for more than 60 days).

Non-performing

Grade 4 — Doubtful: Loans graded as 'Doubiful’ include those with repayments overdue by 61 to 180
days (where a loan is deemed non-performing if overdue for more than 60 days), or by 91 o 180
days {where a loan is deemed non-performing if overdue for more than 80 days). This category also
includes loans meeting the Unlikeliness-To-Pay criteria outlined below.

Grade 5 Loss: Loans and advances in respect of which payment becomes overdue by 180 days.

In accordance with EBA guidelines, the Bank factors in in its policies observable events which may
indicate Unlikeliness-To-Pay ('UTP’) which also constitute default. Through this process, the Bank
assesses developments occurring at the level of the individual debtor. The UTP criteria adopted by
the Bank are the following:

s Suspected Fraud - Unlikeliness to pay is triggered if a loan has been identified as possible
fraud in the fraud management tooi;

* Insolvency - Unlikeliness to pay is triggered if a customer has notified the Bank of
insolvency, through either collection tool or debt manager systems; and

» Death - Unlikeliness to pay is triggered if the Bank has been notified of death, through
either collection tool or debt manager systems.
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Credit risk - continued
4.3, Credit risk management and monitoring - continued
4.3.1 Lending activities - continued

Arrears Management Policy

The Bank's Arrears Management Policy enhances its debt collection capabilities for overdue loans.
The policy includes four stages: (i) early collection, (ii) late coliection via third-party agencies, (fii)
legal collections, and (iv) debt sales. The Bank aims to extend the collection period to maximise
recoveries before terminating loan contracts and negotiates forward sale agreements for overdue
loans. The Bank writes off loans and advances deemed uncollectible after exhausting practical
recovery efforts, typically those loans aged 1080 days or more. When there is no reasonable
expectation of recovery, the Bank may sell the loan portfolios to third parties or group companies and
writes off any remaining unrecovered amounts.

Prior to the generation of internal scores, credit policy checks or underwriting actions are conducted
within the loan handling system based on the Bank's credit policy rules. These rules consider factors
such as the applicant’s age, existing loans, duplicate applications, previous loan repayment
behaviour, and external collection company information. These underwriting actions generate an
internal credit score for the customer. If the scored or approved amount meets or exceeds the
requested amount, the loan is approved up to the scored amount.

The Bank has a formal debt collection process for managing past due loans and advances, supported
by procedures adapted to specific territories. The procedures outline the prescribed actions,
channels, and mechanisms for following up on outstanding exposures, specifying the timing and
responsibilities within the Bank. They also emphasise the extent to which collection activities are
carried out by the Bank and when external collection companies are engaged.

Write-off policy

The Bank writes off loans and advances to customers when it determines that these are uncollectible
and it has exhausted all practical recovery efforts. This is generally the case when the Bank has
applied debt recovery strategies for a significant period of time and has concluded there is no
reasonable expectation of recovery, generally those loans aged 1080 days or more.

In those cases where it has no reasonable expectation of full or partial recovery from overdue credit
facilities, the Bank may opt to conduct one-off loan portfolio sales with third parties or group
companies. Subsequent to the conduct of such sales, the Bank writes-off any unrecovered amounts
{after taking into account expected credit losses originally reserved against the portfolio).

4.3.2 Credit related commitments

The Bank issues financial guarantee contracts to other parties that grant micro-loans and other short-
term credit products. Financial guarantees represent irrevocable assurances to make payments in
the event that a customer cannot meet its obligations to third parties and carry the same credit risk
as loans. The Bank’s credit risk management frameswork applied to issuance of micro-loans and
related products, described in detall in the preceding sections, is utilised for management of issuance
of guarantee contracts.
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Credit risk - continued

4.4, Definition of *past-due’ and ‘impaired’
{Article 442 CRR — Table EU CRB)

The Bank considers an exposure as past due when a customer has failed to effect payment when

contractually due, and as detailed under section 3.2.10 of the Annual Report and Audited Financial
Statements.

The Bank generally defines a financial instrument as in default (credit impaired and in Stage 3 for
impairment purposes), when the borrower is more than 90 days past due on any material credit
obligation to the Bank. During 2024 and 2023, the Bank has further aligned the definition of defaulit
on a number of products in specific territories from 60 to 90 days in line with internal risk management
practices and analysis of the pay back rates arising on such portfolio.

The Bank follows the definition of forborne exposure as defined in Annex V to Commission
Implementing Regulation (EU} 680/2014.

At the end of the reporting period, €107,404,000 were past due or impaired.

4.5, Credit guality analysis
{(Article 442 (c), (d} and (e) CRR — Tables EU CR1, CR1-A, CR2, CR2a, EU CQ1 to CQ5)

The following tables provide a thorough overview of the credit quality of the Bank's assets by
exposure class as at 31 December 2024, in line the guidelines published by the EBA.

Table EU CR1 provides information on the asset quality of the Bank’s asset base (namely loans and
debt securities) and off-balance sheet exposures, broken down by exposure classes.

EU CR1: Performing and non-performing exposures and related provisions

EU CR1 a [ b ! c [ d [ e I i
As at 31 December 2024 Gross carrying amount/nominal amount
Performing exposures Non-performing exposures
Of which | Of which Of which Of which
stage 1 stage 2 stage 2 stage 3

€000 €000 €000 €000 €000 €000

005 Cash balances at ceqtra[ barks and
other demand deposits 185,033 186.033 - - - -
010 Loans and advances 688,592 548.342 40,250 107,405 - 107,405
020 Ceniral banks - - - - - -
030 General governments - - - - - -
040 Credit institutions - - - - -
050 Qther finangial corporations 224,116 216,116 8,000 - - -
060 Non-financial corporations - - - - - "
070 Of which SMEs - - - - - -
080 Households 464,476 432,226 32,250 107,405 - 107.405
090 Debt securities 109,383 109,383 - - - -
100 Central banks - - - - - -
110 General governmenis . - - - - -
120 Credit institufions - - - - - -
130 Other financial corporations 109,383 109,383 - - - -
140 Non-financial corporations - - - - - -
150 Off-balance-sheet exposures 21,856 20,608 1,248 38 - 36
160 Ceniral banks - - - - - -
170 General governments - - B - - -
180 Credit instilutions 7,049 7,049 - - - -
190 Other financial corporations 10,533 10,533 - - - -
200 Non-financial corporations - - - - - -
210 Households 4,274 3,026 1,248 36 - 36
220 Total 1,004,864 963.366 41,498 107,441 - 107,441

25



oz

- - - {rog'va) - {r08°¥9} (82¢'04) [CETACTA] {evs'st) lejoL | 0ZZ
- - [CE) - (7] ] (cee) {oca) Spjoyasnon 0iz
- - - - - - - - SUDRBIOTI0D [BIoUBU-UON 002
- - B - - - - - suopesodiod [erougty Jei0) 06!
- - - - - - - - suopnIsLy JpRID 081
- - - - - - - - SUBLLLIBACE jRioudD [
- - - - - - - - syuEq jegle] 09}
- - (g2) - (g2} (1) (gee} {ocg) samnsadxa Jaays-aoueeg-jo | 0Gl
- - - - - - - - - SUOREIOCLOD [RIDUBUN-UON ok
- - - - - - - {968} (96€) StoNes0d00 [BIIURLY 1840 0LL
- - - - - - - - - SUCHNISU! HipaID 0zt
- - - - - - - - - sjuaLiusne jelauasy [+]
- - - - - - - - - yueq [eHus) 004
- - - - - - - (98¢g) (96¢) senunoas 1gag | 060
- - - {9227v9} - (92L'%9) (6L¥°0L) (reEce) (cop'pe) SPjOYaSNOL 080
- - - - - - - - - SIS YAUMm JO 00
- - B - - - - - - SUONRIOCIOD [BISUBLI-UCN 090
- - - - - - (ag) {og) [CI3] SuOnes0diod JEISUBUY 1810 050
- - B - - - - - - SUONAISUY JaL7) [¢1:41)
- - - B - - - - - SjuaLIBA0S jerauany 0£0
- - " - - - - - - syueq jepue) (251
- - - (9427%9) - (922%9) (2iv'or) veo've) (115°pE) SO0UBAPE pue SUECT | QL0
- - - - - - - - - pue syjueq [enuas ie ssoueleq ysep | 500
0003 0003 0003 000.3 Q003 0002 0003 0003 00023
¢ abRlS FAEL 7 abeys | abeys
Y21ym Jo U2ym 3o YIYM 10 Qaum o
sansodxs suclsiacid pue ¥sH Jpald 0} oNp anjea
Bujunopad sainsodxa Ho Jiey ui sabueys aapebau pajeinwnooe supisiaoad pue juawedu
-uou v Bujwiopad ug -a)am epaed Ut jed Ll pajenunooge pajeinunaoe — saunsodxs Buinuopay
PIJEINWN2DY ~ sainsodxs Suluiopad-uoN
paafadal m:O_m_>O._E PUE NSH }patd

saajuelent [gioueul} pue [BI91E(0D 0} anp anjea ey u sebueys aanebau pajenwnoaoe ‘Juswmiledily pale| NNy

o ! u w I [ Y [ ] [ ! 4 B ¥ZO0Z 12qWa3ag £ 1€ 5Y

panuiuo - sysAjeue Ajenb Jipal) g

pPaNuUuOD - YSI HPaI)

R4

vz0g Jequssaq ¢ - Modal saInsojosi € Jejid
O MNYE AN LILTNIA



MULTITUDE BANK PLC
Pillar 3 Disclosures report - 31 December 2024

Credit risk - continued
4.5, Credit quality analysis - continued

The exposures set out in the preceding table are based on the sum of on-balance sheet exposures

and off-balance sheet exposures adjusted for the credit conversion factors stipulated within
Article 166(10) of the CRR.

Table EU CR1-A provides information on the net exposure value by maturity for loans and advances
and debt securities.

CR1-A; Maturity of exposures

As at 31 December 2024 a I b [ c | d ] e [ f
Net exposure value
1 year
On <=1 year g <=5 > 5 years No stal.:ed Total
demand y years ¥ maturity
€000 €000 €000 €000 €000 €000
1 Loans and advances 9,534 446,085 234,761 6,330 - 696,710
2 Debi securities - 12,829 96,168 - - 108,987
3 Total 9,534 458,914 330,819 6,330 - 805,697

Table EU CQ3 provides information on the gross carrying amount on-balance sheet performing and

non-performing exposures {as well as the nominal amount for off-balance sheet exposures) by past
due days.
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MULTITUDE BANK PLC
Pillar 3 Disclosures report - 31 December 2024

Credit risk - continued

4.5. Credit quality analysis - continued

Table EU CR2 and CR2a provides information on the changes in stock of non-performing loans and
advances.

EU CR2: Changes in the stock of non-performing loans and advances

a
Gross carrying amount

€'000
010 Initial stock of non-performing loans and advances 75,894
020 Inflows to non-performing porifclios 61,863
030 | Outflows from non-performing portiolios {30,352)
040 Outflows due to write-offs (7,367)
050 Qutflow due to other situations {22,985)
060 Final stock of non-performing lgans and advances 107,405

EU CR2a: Changes in the stock of non-performing loans and advances and related net accumulated

recoveries
a b
A Related net
Gro::izzrr::/mg accumula_ited
recoveries
€000 €000
010 | Initial stock of non-performing loans and advances 75,894
020 | Inflows to non-performing portfolios 61,863
030 | Qufflows from non-performing portfolios (30,352}
040 Qutflow to performing portfolio (22,985)
050 Qutflow due fo loan repayment, partial or total -
060 Qutflow due to collateral liguidations -
070 Qutflow due to taking possession of collateral -
080 QOutflow due to sale of instruments -
080 Cutflow due to risk transfers -
100 Qutftows due o write-offs {7,367}
110 Qutflow due to other situations -
120 Outflow due to reclassification as held for sale -
130 | Final stock of non-performing loans and advances 107,405
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Credit risk - continued

4.5, Credit quality analysis - continued

Tables EU CQ1 and CQ2 provide information on the Bank's forborne exposures split into the
exposure classes, and the quality of forbearance.

EU CQ1: Credit quality of forborne exposures

a [ b [ T4

e | f

[ h

Gross carrying amount/nominal amount of
exposures with forbearance measures

Accumulated impairment,
accumulated negalive
changes in fair value duse to
credit risk and provisions

g

Collateral received and
financial guarantees
received on forborne

expasures

Of which
collateral and
financial
Performing perfc?r':ning pgrfnorr‘r:?r;g guarantees
forborne Non-performing forborne forbarne forborne rec::;?gr;?n?"'
exposures exposures exposures with
forbearance
measures
of of
which which
defaulted | impaired
£000 €000 €000 €'000 €000 €000 €000 €000
Cash balances at
00& central banks and - - - - - - - -
other demand depesils
013 Loans and advances 1,998 965 548 524 - - -
020 Cenlral banks - - - - - - - -
030 General governments - - - - - N - -
040 Credit institutions - - - - - - .
Other financiaf
950 corporalions - - B - - B -
Non-financial
060 corporations i ~ B - B )
07¢ Households 1,099 965 549 524 - - - -
080 Debt Securities - - - - - - .
Loan commitments
0s0 given B - - ) B - -
100 Total 1,999 965 549 524 - - - -

The Bank does not have any loans and advances that have been forborne more than twice, or loans
and advances that failed to meet the non-performing exit criteria. Thus, EU CQ2 is not reported.
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Credit risk - continued

4.6. Concentration risk

The Bank's concentration risk arises primarily because of the concentration of exposures by
geographical location in view of the nature of the loans and advances portfolio of the Bank. In this
respect the Bank runs the risk of loss of funds due to possible political and economic events in the
particular countries in which it extends credit or where funds have been placed or invested. Countries
are assessed according to their size, economic data and prospects and their credit ratings from
international rating agencies. Existing country credit risk exposures are monitored and reviewed
periodically.

Table EU CQ4 and EU CQ5 provide information on the Bank’s on-balance sheet and off-balance
sheet exposures split by significant countries and industries respectively.

EU CQ4: Quality of non-performing exposures by geography

a ! b i c ! d e f
Accumulated
Provisions on off- negative
Accumulated balance-sheet changes in fair
Gross carrying/nominal amount impairment commitments and value due to
P financial credit risk on
guarantees given non-performing
exposures
Of which non-performing Of which
Of which subject to
defaulted impairment
€000 €000 €000 €000 €'000 €'000 €000
On-bafance-
040 i sheet 878,366 107,405 107,405 878,366 (34,254) -
exXposures
G20 | Latvia 160,324 33,274 33.274 160,324 (25,765) -
030 | Sweden 158.730 26,809 26,809 158,730 (23,064) -
040 | Luxembourg 148,314 - - 148,314 - -
050 | Finfand 124,227 6,309 6,309 124,227 42,573 -
060 | Denmark 50,548 5,868 5,668 90,848 (8,085) -
oro Estonia 59,204 1721 1,721 58,204 {3,391) -
080 | Germany 37,046 15,196 15,196 37,046 (13,738 -
090 | Cyprus 26,502 - - 20,502 - -
180 | Bulgaria 15,209 13,376 13,376 15,209 {10,785} -
110 | Czechia 13,645 3,707 3,707 13,645 (4,472) -
120 Spain 12,000 - - 12,000 - -
130 | Norway 11,077 379 379 11,077 {815)
140 | Lithuania 10,402 - - 10,402 6,208 -
150 i Poland - - - - 7,973 -
166 | Croatia 7,569 240 240 7,569 - -
176 | Romania 6,066 274 274 6,066 (636) -
180 | Great Britain 1,674 - - 1,674 - -
790 | Slovenia 1.529 252 252 1,529 (287) -
Off-halance-
240 | sheet 21,892 36 - -
eXPOSUres
250 | Norway 7.049 - - -
260 | Bulgariz 4,310 36 - -
270 | Lithuania 16,533 - - -
150 Total 900,258 107,441 107,405 878,366 (34,254) - -

The Bank does not have loans and advances to non-financial corporations and thus does not report
EU CQ5.
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Credit risk - cordinued

4.7. Use of External Credit Assessment Institutions (“ECAIs”)
(Article 444 (a) to (d) CRR — Table EU CRD)

The Bank runs the risk of loss of funds due to the possible delay in the repayment of existing and
future obligations by counterparty banks. Within its daily operations the Bank transacts, carrying out
transactions through correspondent accounts, with banks and other financial institutions which are
pre-approved and subject to a limits framework. In the normal course of business, the Bank mainly
ptaces funds with good credit quality banks and financial institutions. By conducting these
transactions, the Bank is running the risk of losing funds due to the possible delays in the repayment
to the Bank of the existing and future obligations of the counterparty banks. The positions are
checked against the limits on a regular basis, comprising real-time and end of day monitoring.
Accordingly, such exposures are menitored through the practical use of exposure limits.

The Bank uses an External Credit Assessment Institution {'ECAI’) in calculating its risk-weighted
exposure amounts for Institutions for which a credit assessment is available. The credit quality of
such exposures is determined by reference to credit ratings applicable fo issuers published by Fitch
Ratings. The Bank maps Fitch's ratings with the credit quality steps published by the EBA is in line
with the standard association published by the EBA within Commission Implementing Regulation
(EU) 2024/1872 of 1 July 2024,

The following table represents the exposure values in respect of Institutions:

At 31 December 2024 Credit quality step Institutions

€000
AAA+ to AA- 1 -
AA+ 1o A- 2 4,378
BEBB+ to BBB- 3 18,024
BB+ to BB- 4 -
Total 22,402

Credit ratings are only used in respect to institutions and no other exposure classes.
Exposures to institutions for which a credit assessment by a nominated ECAI is not available are

assigned a risk weight according to the credit quality step to which exposures to the central
government of the jurisdiction in which the institution is incorporated are assigned.
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Credit risk - continued

4.8. Credit risk under the standardised approach
(Article 453 (0, (g), (h) and (i) and Article 444 (e) CRR — Tables EU CR4, EU CRS5 and EU CR3)

Table EU CR4 provides information on the Bank's exposure classes, both before and after credit
conversion factors and the use of credit risk mitigation, as well as the risk weighted assets and risk
weighted asset density ratio per exposure class.

EU CR4 — standardised approach — Credit risk exposure and CRM effects.

Exposures before CCF and

Exposures post CCF and

RWAs and RWAs density

bhefore CRM post CRM
On-balance- Off-balance- On-balance- QOf-balance-
Exposure classes sheet sheet sheet sheet RWAs d RWAS‘,
ensity (%)
exposures exposures exposures exXposures
a b [ d ] f
€000 €000 €000 €000 €000

5 Central governments ar

central banks 107,670 - 107,670 - - 0.00%

Regionat governments

or local authorities - - - - - 0.00%
3 Public sector entities - - - - - 0.00%
4 Multilateral

development banks - - - - “ 0.00%
5 International

organisations - - - - “ 0.00%
[ Institutions 77,363 - 77,363 - 15,473 20.00%
i Corperates 185,046 - 172,722 - 179,695 104.04%
8 Retail 433,269 4,310 432,557 4,310 327.650 75.00%
9 Secured by morigages

on immovable properly - - - - - 0.00%
10 Exposures in default 42 630 - 42,630 - 42,750 100.258%

Exposures associated
1 with particularly high

risk - - - - - 0.00%
12 Covered bonds - - - - - 0.00%

Institutions and
13 corporates with a shori-

term credit assessment - - - - - 0.00%
14 Collective investment

undertakings - “ - - - -
15 Equity 8,432 7,049 8.432 7.049 38.703 250.00%
16 Other items 15,608 - 15,608 - 14,520 93.03%
17 TOTAL 870,018 11,359 856,982 11,358 618,791 71.26%
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Credit risk - continued

4.8. Credit risk under the standardised approach - continued

Table EU CR5 presents data on the Bank's exposure value after applying the CCF and CRM,
categorized by the different risk weights associated with each exposure class.

EU CR5 - standardised approach

e ‘Risk weight - o R .
Exposure classes 9% 20% D 15% | 100% 150% | 250% | ' Total
a e i j k | P
€000 €000 €000 €000 €000 €000 €'000
1 | Central governments or central banks 107,670 - - - - - | 107,670
2 | Regional government or local authorities - - - - - - -
3 | Public secter entities - - - - - - -
4 | Multilateral development banks - - - - - - -
5 | Internationat organisations - - - - - - -
6 | Institutions -1 77,363 - - - - 77,363
7 | Corporates - - - 171,101 | 43,945 - 1 185,046
8 1 Retail - - | 437,578 - - - | 437,578
9 | Secured by mortgages on immovable property - - - - - - -
10 | Exposures in default - - - 42,390 240 - 42,630
11 | Exposures associated with particulasly high risk - - - - - - -
12 | Covered bonds - - - - - - -
13 Institutions and corporates with a shart-term credit - - - - - - -
assessment
14 | Unit or shares in collective investment undertakings - - - - - - -
15 | Equity - - - - - | 15,481 15,481
16 | Otheritems 1,088 - - 14,520 - - 15,608
17 | TOTAL 108,758 | 77,363 | 437,578 | 228,011 | 14,185 ; 15,481 | 881,376

Certain columns have been excluded as these are not applicable to the Bank.

34



MULTITUDE BANK PLC
Pillar 3 Disclosures report - 31 December 2024

Credit risk - continued
4.8. Credit risk under the standardised approach - continued

Table EU CR3 provides information on the Bank’s use of credit risk mitigation for loans and
advances and debt securities, split into the various forms of credit risk mitigation techniques.

EU CR3; CRM technigues overview: Disclosure of the use of credit risk mitigation technigues

Unsecured carrying amount

Secured carrying amount

sec::qu\r,::jC];}y Of which secured by financial
collateral guarantees
Of which
secured by
credit
derivatives
a b [ d e
€000 €000 €000 €000 €000
1 Loans and advances 881,743 -
2 Debt securities 108,987 -
3 Total 990,730
4 Of which non-performing exposures 42,629
EU-5 | Ofwhich defaulfed -

4.9, Use of collateral
(Article 442 (c} and 453 CRR — Tables EU CQ6, CQ7, EU CQ8 and EU CRC)

The Bank's consumer lending portfolio is generally unsecured, in line with the typical nature and
characteristics observed for short-term retail portfolios.

However, the Bank employs a range of policies and practices fo mitigate credit risk, which include
collection strategies, confractual arrangement by virtue of which the bank can sell aged portfolios
once specific loans reach a predetermined ageing profile and one-off debt sales. Note 7 of the Bank’s
Annual Report and Audited Financial Statements discloses the amount of loans and advances to
customers disposed of during the year. With respect to loans and advances originated in particular
countries, which comprise 1.17% {2023: 1.14%) of the Bank's total gross loan portfolio as at 31
December 2024, the Bank is the holder of financial guarantee contracts issued by other parties.

These financial guarantee contracts require the issuer to make specified payments to reimburse the
holder (the Bank) for a loss it incurs because a specified debtor fails to make payments when due.
Since a financial guarantee contract represents a guarantee on an individual loan entered into with
the loan contract and is essentially a pre-condition for granting the respective loan, the guarantee
effectively forms part of the terms of the loan. Credit loss allowances are calculated on such loans in
accordance with the Bank’s accounting policy, where any credit loss allowances are reflected net of
the financial guarantee reimbursement.

The debt investments in bonds are principally secured by loan portfolios that are pledged in favour
of the Bank, taking into consideration pre-established collateralised ratios in relation to the amount
invested and also encompassing pre-established ratios of exposures by ageing of the underlying
pledged portfolio. Moreover, the Bank also has an additional collateral in the form of mortgaged
asset, cash deposited in accounts held with the Bank and/or else pledged financial instrumenits in
favour of the Bank in respect of the debt instruments.
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Credit risk - continued

4.9. Use of collateral - continued

The Bank's coliateral is typically valued at market value, though other methods may be used
depending on the collateral type. In its ECL calculations, the Bank typically reduces the calculated
value of collateral by a haircut to account for potential market volatility and liquidity risks. The Bank
has established processes, frequency, and methods to monitor the value of collateral as outlined in
the Bank's Secured Debt Credit Policy.

The Bank does not have any immovable property collateral in relation to performing and non-

performing loans and advances and thus does not report EU CQ86, EU CQ7 and EU CQ8.

4.10. Disclosure of exposure to Counterparty Credit Risk
(Article 439 (a) to (m} CRR — Tables El} CCRA and EU CCR1 to EU CCRS8)

The Bank uses the Original Exposure Method (OEM) to assign internal capital and credit limits for
counterparty credit exposures.

The Bank does not have any Wrong-Way risks as defined in Article 291 of the CRR.

The Bank does not benefit from any guarantees or other credit risk mitigants in relation to

counterparty credit risk and thus, does not have any policies in this regard.

The Bank does not have to provide any collateral if its credit rating was downgraded.

The following tables provide an overview of the counterparty credit risk as at 31 December 2024, in
line the guidelines published by the EBA.

EU CCR1: Analysis of CCR exposure by approach

b

d

Replacem
ent cost
{RC)

Potential
future
aexposure
{PFE)

EEPE

Alpha used
for
computing
regulatory
exposure
value

Exposure
value pre-
CRM

Exposure
value
post-CRM

Exposure
value

RWEA

€000

€000

€000

€000

€000

€000

€000

€'000

EU-1

EU - Criginal Exposure
Method (for derivatives}

3,000

6,310

14

13,035

13,035

12,035

12,857

EU-2

EU - Simplified SA-CCR
{for derivalives)

1.4

SA-CCR (for derivatives)

IMM (for derivatives and
SFTs)

2a

Of which securilies
financing transactions
nietting sets

25

Of which derivatives and
fong settiement
lransactions neiling sets

2c

Of which fram contractual
cross-groduct nelling sels

Financial collaterat simple
method (for SFTs}

Financiat collateral
comprehensive method {for
SFTs)

VaR for SFTs

Total

1.4

13,035

13,035

13,035

12,857
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Credit risk - continued

4,10, Disclosure of exposure to Counterparty Credit Risk - continued

Table EU CCR3 highlights the standardised approach of CCR exposures by regulatory exposure
class and risk weights.

EU CCR3: Standardised approach — CCR exposures by regulatory exposure class and risk weights

Risk wei

a b [ d e f

k |

Exposure classes

0% 2% 4% 10% 20% 50%

70% 5% 100%

150%

Total
exposure
value

Others

€000 €000 | €000 | €000 | €000

€000 | €900 €'000

€000

€000 €000

Central governments or
central banks

Regional government or
local aulhorities

Public sector entities - - - - -

Multilateral development
panks

Internaticnat organisations

Institutions - -

@|~|@mlan) b || N

[NERIN K

Corporates - - -

- 12,323

12,323

Retail

711

9

Institutions and corporates
wilh & short-term credit - - - - - -
ent

10

Cther items - - - - - -

i1

Total exposure value - - - - - N

711 12,323

- 13,035

The Bank does not have coliaterals for CCR exposures and thus does not report EU CCR5.

EU CCRS8: Exposure to CCPs

a2

Exposure value
¢]

Exposures to QCCPs (total)

Exposures for trades at QCCPs {excluding initial margin and default fund
contributions); of which

(iY OTC derivatives

(i) Exchange-traded derivatives

(iii} SFTs

{(iv) Netting sets where cross-preduct netting has been approved

Segregated initial margin

Non-segregated initial margin

Prefunded default fund contributions

Unfunded default fund confributions

—|
S |ole[~o|o]e]w] o |

Exposures to nen-QCCPs (total)

—_
3]

Exposures for trades at non-QCCPs (excluding initial margin and default
fund contributions); of which

12,857

12,857

-
W

(iY OTC derivatives

12,857

-
iy

(il Exchange-traded derivatives

-
[&]

(i) SFTs

-
[=2]

(iv) Netting sets where cross-product netting has been approved

-t
~l

Segregated initial margin

-
o]

Non-segregated initial margin

—_
[{s]

Prefunded default fund contributions

]
o

Unfunded default fund contributions
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Credit risk - continued

4,11. Credit Valuation Adjustment (CVA) risk
{Ariicle 439 (h) — Table EU CCR2)

Credit valuation adjustment {CVA) risk pertains to the potential losses arising from variations in CVA
values, which are influenced by shifts in counterparty credit spreads and market risk factors affecting
the pricing of derivative transactions and securities financing fransactions.

As at 31 December 2024, the bank does not have any exposures to CVA risk.

4.12. Securitisation Positions
{Article 449 (a} to (i) CRR — Tables £U SECT fo EU SEC5)

The Bank invested in two securitisation structures whose investment objective is to grant loans to
SMEs. The securitisation structures use the Non Simple Transparent and Standardised (non-STS})
securitisation framework. The Bank’s role in these two securitisation structures is that of an investor.
Thus, the Bank did not disclose to any legal entities that they have provided support in accordance
with point (e) of Article 449 of Chapter 5 of Title Il of Part Three CRR.

With regards to the first securitisation structure, the Bank holds the senior tranche which makes up
95% of the whole securitisation structure, with the junior tranche (equivalent to 5% of the structure)
held by another entity.

With regards to the second securitisation structure, the Bank holds 95% of the senior franche which
makes up 85% of the whole securitisation structure. The remaining 5% of the senior tranche, and
100% of the junior ranche are held by other entities.

In determining the risk weighted exposure amounts and own funds requirements, the Bank follows
the requirements outlined in Regulation (EU) 575/2013 {Capital Requirements Regulation or “the
CRR"), specifically Chapter 5 ‘Securitisation’ within Title |l of Part Three of the CRR.

Article 254 of the CRR outlines three methods that may be adopted in determining risk weighted
exposure amounts for securitization positions, being SEC-IRBA, SEC-SA and SEC-ERBA. The Bank
has chosen to apply the SEC-SA approach for both securitisation structures.

The Bank does not sell exposures to any SSPEs, sponsor any SSPEs, or provide securitisation-
related services to any SSPEs. Furthermore, there are no SSPEs which are included in the Bank’s
regulatory scope of consolidation. The Bank does not use any ECAIls for securitisations and thus,
does not have any exposure towards any agencies in accordance with point (h) of Article 448 CRR.
The Bank does not have an Internal Assessment Approach as set out in Chapter 5 of Title 1l of Part
Three CRR.
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MULTITUDE BANK PLC
Pillar 3 Disclosures report - 31 December 2024

Market risk
(Article 435(1) (a} fo (d} CRR — Table EU MRA)

5.1. Overview
The Bank's market risk exposures consist of the following elements:

« Foreign exchange risk, which is the risk of losses on the Bank’s positions in foreign currency
because of changes in exchange rates; and

» Interest rate risk, which is the risk of losses because of changes in interest rates.

5.1.1. Foreign exchange risk

Foreign exchange risk is the risk that the Bank’'s financial position and cash flow are exposed to
negative fiuctuations in foreign exchange rates.

The Bank faces foreign exchange risk, which affects earnings and value due to changes in exchange
rates. This risk arises when financial assets or labilities are in currencies different from the Bank's
functional currency (euro), principally in Polish Zloty, Czech Koruna, Swedish Krona, Norwegian
Krona, Bulgarian Lev, Danish Krone and Romanian Leu. However, the Bank is not in substance
exposed to fluctuations in exchange rates with respect to the Bulgarian Lev as this currency is
pegged to the euro.

The Bank's exposures to Polish Zloty, Czech Koruna, Swedish Krona, Norwegian Krona, Danish
Krone and Romanian Leu arise from its lending and credit related activities in Poland, Czechia,
Sweden, Norway, Denmark and Romania respectively, as the loans and other credit related
instruments are denominated in that currency. The Bank's overall objective is to fund the activities in
these countries in the same local currency. The Bank has a funding arrangement with a third-party
corporate with respect to borrowings in a specific currency to fund the lending activities in a particular
country.

Any realised and unrealised gains or losses attributable to foreign exchange fluctuations registered
by the Bank are allotted on to the group entity at the end of each month, in line with the terms of this
agreement.

During the year, the Bank incurred net foreign exchange loss amounting to €1,657,000.

5.1.2. Interest rate risk

The Bank's operations are subject to interest rate risk because of changes in interest rates impacting
interest-earning assets and interest-bearing liabilities. These assets and liabilities mature or are
repriced at different times or in varying amounts. Furthermore, floating rate assets and liabilities face
basis risk, stemming from the variation in repricing characteristics of several floating rate indices.

Cash flow interest rate risk refers to the risk that future cash fiows of a financial instrument vary due
to fluctuations in market interest rates. Fair value interest rate risk is the risk that the value of a
financial instrument changes as a result of fluctuations in market interest rates. Financial instruments
subject to fixed interest rates potentially expose the Bark to fair value interest rate risk. However, the
Bank’s loans and advances to customers, loans and advances to/from group companies, amounts
owed to customers, debt securities in issue and borrowed funds are measured at amortised cost and
are not subject to fair value interest rate risk.
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Market risk - continued
5.1. Overview - continued

5.1.2. Interest rate risk - continued

Additionally, the Bank’s loan portfolio consists of micro-loans, consisting of loans and other credit
products, and accordingly the short-term nature of these assets mitigates the Bank's exposure to
interest rate risk in this respect. The Bank has performed an assessment, which includes both
quantitative and gualitative considerations, wherein market interest rate risk has been deemed to be
immaterial in relation to the composition of the Bank's lending portfolio and balance sheet
composition.

5.2. Market risk quantification

The Bank uses the simplified approach outlined in Article 360 of the CRR. For FX risk, the Bank
takes 8% of the sum of its overall net foreign exchange position and net gold position.

5.3. Market risk management and monitoring

The Bank manages its currency risk by matching foreign currency liabilities with assets denominated
in the same currency, as much as possible. To address mismatched positions, the Bank has an
agreement with a group company to cover realized and unrealized exchange differences. Foreign
exchange exposures are managed through derivative instruments like currency forwards and tracker
forwards. Currency forwards involve selling a predetermined amount of foreign currency exposure at
a set price. Tracker forwards involve selling foreign currency exposure at a set price and buying the
functional currency at the higher of the spot rate or a predetermined effective rate, limiting downward
exposure.

The Treasury function, under the Finance function, handles day-to-day foreign exchange risk
management, ensuring exposures stay within limits set by the Board. The Board sets limits on
exposure levels by currency and in aggregate for both overnight and intra-day positions, which are
actively monitored and reported regularly. The risk oversight function ensures the foreign exchange
risk management process is designed appropriately and functions properly.

The ALCO function monitors net exposures to foreign currencies by analyzing financial instruments
and performing sensitivity analysis. ALCO also manages interest rate risk, reporting regularly to the
Board. Day-to-day interest rate risk management is handled by the Treasury function, under the
Finance function, with oversight from the risk oversight function.

Interest rate risk is monitored regularly, especially when significant changes to the Bank’s business
model or strategy occur. Management assesses the potential impact on profit or loss from a
reasonably possible interest rate shift at reporting dates. The ALCO function manages interest rate
risk and reports to the Board, while the Treasury function handles day-to-day management. The risk
oversight function ensures the interest rate risk management process is designed appropriately and
functions properly using sensitivity analysis and other tools.
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Market risk - continued

5.4. Market risk under the standardised approach
(Article 445 CRR — Table EU MR1)

EU MR1 is not applicable to the Bank as no own funds are calculated for Market Risk.

5.5. Interest rate risk in the banking book (IRRBB)
(Article 448 CRR — Tables EU IRRBBA & EU IRRBB1)

The Bank defines IRRBB (Interest Rate Risk in the Banking Book) as the risk to its capital and
earnings from adverse interest rate movements affecting its banking book positions. Changes in
interest rates impact the present value and timing of future cash flows, altering the value of the Bank's
assets, liabilities, and off-balance sheet iterns, as well as its net interest income {NII).

The Bank defines the following sub-types of IRRBB as follows:

1. Gap risk: Arises from the timing differences in rate changes of banking book instruments,
influenced by parallel or non-parallel shifts in the yield curve.

2. Basis risk: Results from relative changes in interest rates for instruments with similar tenors
but different rate indices.

3. Option risk: Stems from option derivatives or embedded options in assets, liabilities, or off-
balance sheet items, allowing alterations in cash flow levels and timing.

Identification of Risks:

« Gap Risk: The Bank’s assets and liabilities mature or reprice at different times, exposing it to
gap risk, primarily in the short-term end of the yield curve.

+ Basis Risk: Holding floating rate assets based on different indices {e.g., Swedish Riks Bank
rate, 3-month Euribor) exposes the Bank to basis risk, requiring an NIl add-on as per article
23 of the Commission Delegated Regulation (EU) 2024/857.

» Option Risk: The Bank considers option risk in derivative positions immaterial due to the lack
of significant option derivative positions. The Bank however considers options risk in its non-
maturity deposits and fixed rate loans which are subject to prepayment risk.

A description of the institution’s overall IRRBB management and mitigation strategies

The Bank adopts a policy to predominantly maich the maturity of transactions through treasury
operations, as much as is practicable, to minimise the risk of adverse fluctuations in interest rates
affecting financial assets and financial liabilities. In fact, the Head of Treasury monitors the Bank's
net exposure to fixed and fleating rate financial instruments on a periodic basis.
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Market risk - continued
5.5. Interest rate risk in the banking book {IRRBB) - continued

Moreover, in fine with the Bank’'s IRRBB policy the Bank measures IRRBB quarterly through the
following two complementary approaches, in line with EBA/GL/2022/14.

« Changes in economic value (i.e. 'EV’ or ‘EVE’ when assessing the change in value relative to
equity); and
e Changes in expected earnings (i.e. changes in forecast net interest income (‘NiI'}).

The Bank gquantifies the change in EVE and NIl by applying the scenarios established in the
Commission delegated regulation (EU) 2024/856, and the results are compared vis-a-vis the
thresholds set in the Bank’'s Risk Appetite Framework.

Moreover, the Bank refers to its IRRBB exposure to determine the level of capital required in its
ICAAP. The Bank assesses IRRBB exposure to determine required capital in ICAAP, considering
economic value changes (Economic perspective) and future NIl changes (Normative perspective).

Moreover, as stipulated in paragraph 94 of the EBA/GL/2022/14, the Bank undertakes an IRRBB
stress testing as part of its ICAAP. This forward-looking stress testing identifies the potential adverse
consequences of severe changes in the market conditions of the Bank’s capital or net interest income
measures pius market value changes.

The periodicity of the calculation of the institution's IRRBB measures, and a description of
the specific measures that the institution uses to gauge its sensitivity to IRREB

Multitude Bank ple calculates its IRRBB measures on a quarterly basis to ensure continuous
monitoring and management of interest rate risk, aligning with regulatory requirements and internal
policies. The bank uses EVE and NIl measures to assess its sensitivity to IRRBB from both economic
value and earnings perspectives.

Economic Value:

EVE measures changes in the net present value of interest rate-sensitive instruments over their
remaining life due to interest rate movements, assuming a run-off balance sheet where existing
positions amortise without new business. This long-term measure assesses the impact over the
balance sheet's remaining life using a static model gap analysis.

The Bank monitors the change in EVE under 6 different shock scenarios through the metric below:

EVEshock - EVEbaseline
Tier 1 Capital

Where:

e EVEg.. is the largest forecasted level of EVE under any supervisory shock scenario
o EVEpaceine i8 the level of forecasted EVE in the baseline scenario
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Market risk - continued
5.5. Interest rate risk in the banking book (IRRBB) - continued

Earnings measure:

NIl measures the impact of interest rate changes on future earnings by comparing expected earnings
under a base scenario with those under an adverse scenario.

Change in NIl is calculated by looking at the forecast interest income generated from assets less the
forecast interest expenses generated from liabilities (fo derive NI} and comparing this across
different yield curve stress scenarios (i.e. ANII) over a short-term time horizon using a static balance
sheet approach. In line with Article 16 of the 2024/857, the Bank considers a time horizon of one
year.

After calculating the NIl under the base, the NIl is recalculated using the shocked yield curves by
applying the relevant forward rates calculated under each prescribed stressed scenario.

A description of the interest rate shock and stress scenarios that the institution uses to
estimate changes in the economic value and in net interest income (if applicable).

Shock scenarios for measuring the change in EVE:

For each material currency ¢, the specified size of the parallel, short and long shocks to the ‘risk-free’
interest rate, the following parameterisations of the six supervisory shock scenarios are applied as
per Article 1 of Commission Delegated Regulation (EU) 2024/856:

1. Parallel shock up
AJli';um‘ac!leb cty) = B_paralfel’ ¢

2. Paraliel shock down
ARparal!eb c{ty) = “Epaml!eb c

3. Steepener shock (short rates down and long rates up)
ARsteepener,c(tk) = _'0:65 : |ARshar€.C(tk)l +09: IARlong,c(tk)l

4. Flattener shock (short rate up and long rates down)
ARﬂattener.C{t.’c) = +0:8 ' |ARshort.c(tk)! - 0-6 ! IARlong,c(thl

5. Short rates shock up
i i3
ARsImrr.c(tk) = +Ronoree “Ssnore (i) = FRoporre "€ %

6. Short rates shock down

i3
ARshort,c(t:’() = ~Renorte * Sshort (t!‘() = ~Roporee € ¥
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Market risk - continued
5.5. Interest rate risk in the banking book (IRRBE) - continued

The specified size of the interest rate shocks for the Bank's material currencies according to Annex
1 of the 2024/856:

EUR DKK SEK

Parallel 200 200 200
Short 250 250 300
Long 100 150 150

Shock scenarios for measuring the change in Nil:

The shock scenarios which are applied to the risk-free yield rates for Nil are the parallel shock up
and parallel shock down scenarios as per Article 1 of Commission Delegated Regulation (EU)
2024/856. The shocks are implemented for each material currency and time bucket and are
calculated as follows:

[. Parallel shock up

ARparailel: clty) =+ Rparal!eta 4

Il. Parallel shock down

ARparaiEet: C(tk} = Rpamlleb c

The Ryaraner is the same as that applied to the EVE standardized shocks (i.e., 200 basis points for
all currencies).

A description of the key modelling and parametric assumptions different from those used for
disclosure of template EU IRRBB1 (if applicable)

Further to the calculations carried out to disclose the EU IRRBB1 template, the Bank undertakes an
IRRBB stress testing as part of its ICAAP where the interest rate shock scenario is adjusted to refiect
the market wide stress the Bank is applying in its ICAAP.

A high-level description of how the institution hedges its IRRBB, as well as the associated
accounting treatment (if applicable)

Interest rate risk arises in the Bank's operations due to interest rate fluctuations resulting from
interest-earning assets and interest-bearing liabilities, which mature or are repriced at different times
or in different amounts. Floating rate assets and liabilities are also exposed to basis risk, which is the
difference in repricing characteristics of the various floating rate indices. Cash flow interest rate risk
is the risk that the future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. Fair value interest rate risk is the risk that the value of a financial instrument
will fluctuate because of changes in market interest rates. As outlined previously, the Bank's
operations are subject to the risk of interest rate fluctuations o the extent that interesi-earning assets
and interest-bearing liabilities mature or reprice within different time periods or on different terms.
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Market risk - continued
5.5. interest rate risk in the banking book (IRRBB) - continued

The Bank adopts a policy to predominantly match the maturity of transactions through treasury
operations, as much as is practicable, to minimise the risk of adverse fluctuations in interest rates
affecting financial assets and financial liabilities. The Bank accepts deposits from customers at fixed
rates for varying terms. This poses a risk to the Bank, which risk is managed by monitoring on a
continuous basis the level of mismatch of interest rate repricing taking cognisance of the terms of the
Bank’s principal assets, loans and advances to customers, that are re-priceable at the Bank's
discretion. Moreover, in view of the increased exposure to the interest rate fluctuations in the market,
the Bank is assessing the viability of impiementing an interest rate floor hedging strategy, in order to
mitigate the interest rate risk emanating from its investments products.

A description of key modelling and parametric assumptions used for the IRRBB measures in
template EU IRRBB1 {(if applicable)

In assessing the exposure to interest rate risk, the Bank considers the following behavioural
assumnptions in line with 2024/857 to be able to incorporate products or positions where the assumed
behavioural repricing date differs significantly from the contractual repricing date, or where there is
no stated contractual repricing date:

1. Non-Maturity Deposits (NMDs): The Bank considers the type of of its NMDs (retail
transactional deposits, retail non-transactional deposits, wholesale financial deposits and
wholesale non-financial deposits) and assesses the stable and non-stable portion of its NMDs.
The Bank also considers whether the stable portion of its NMDs may be further classified
between core and non-core components.

Given the highly liquid and volatile nature of the Bank's non-maturity deposits, they are
assumed to be non-stable and so are placed in the overnight time bucket. The Bank will review
this assumption on an annual basis.

2. Fixed Rate Loans Subject to Early Repayment: The bank identifies the loans subject to
early repayment and calculates the respective average prepayment rate based on historical
internal observations. The outstanding amount expected to be prepaid is allocated to earlier
time buckets, while the remaining portion follows the contractual repayment schedule.

3. Other Assumptions:
e Non-interest-bearing accounts are excluded from IRRBB calculations.
e Loans which are past due but still performing are allocated in the second bucket {up to
1 month).
+ (Cashflows from investments are allocated based on their contractual agreements.
» Cashflows from non-performing exposures (the recoverable amount) are aligned with
the bank’s debt sale roadmap.
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Market risk - continued
5.5. Interest rate risk in the banking book (RRBB) - continued

Explanation of the significance of the IRRBB measures and of their significant variations
since previous disclosures

As of December 2024, the Bank's greatest negative change in EVE resulted from the parallel up
scenario. In contrast, the greatest negative change in EVE for December 2023 was observed under
the steepener scenario. This shift is due to changes in the composition of the bank's interest rate-
sensitive assets and liabilities, where the portfolio became more sensitive to uniform interest rate
increases hence the parallel up scenario results in a greater negative change in EVE.

On the other hand, the greatest negative change in NIl for the Bank emanates from the parallel down
scenario, and this has remained consistent for both December 2023 and December 2024,

Disclosure of the average and longest repricing maturity assigned to non-maturity deposits

Both the average and longest repricing maturity assigned to non-maturity deposits is 1 day. This
means that non-maturity deposits are considered to reprice daily.

EU IRRBB1 - Interest rate risks of non-trading book activities

a | b c | d

Supervisory shock scenarios Changes of th::l::ivta:omic value of Changes of the net interest income

Dec-24 Dec-23 Dec-24 Dec-23

€000 €000 €'000 €000

1 Parallel up {13,390) (8,318) 561 2,748
2 Parallel down 8,252 5,396 {2.559) (5.,456)
3 Steepener (9,212} {8,859} o SR
4 Flattener 3.412 3.620
5 Short rates up 583 1,678
6 Short rates down (2,500} (4.943)
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Operational risk
(Arficles 435(1), 446 and 454 CRR — Table EU ORA)

6.1. Overview

Operational risk is the risk of direct or indirect losses or resulting from failures related to technology,
employees, processes, procedures and physical arrangements, including external events and legal
issues.

The Bank primarily captures operational risk under the following policies:

New Products Approval Policy {NPAPY;
BCP Policy;

Operational Risk Pclicy;

ESG Risk Policy; and

Reputational Risk Policy.

6.2. Operational risk quantification

Operational risks are measured by both quantitative and qualitative methods consisting of both ex-
post and ex-ante consideration of events and risks.

The Bank currently uses the Basic Indicator Approach to assess its operational risk capital
requirements and accordingly allocates 15% of average gross income for a three-year period in
accordance with the requirements of this approach.

6.3. Operational risk management and monitoring

The Bank’s objective is to manage operational risk so as to balance the avoidance of financial losses

and damage to the Bank’s reputation with overall cost effectiveness and to avoid control procedures
that restrict initiative and creativity while maintaining risk-taking within a tolerable limit.
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Operational risk - continued
6.3. Operational risk management and monitoring - continued

The Bank’s Board of Directors is primarily responsible for endorsing policies and procedures to
ensure that operational risks are managed effectively. The Bank's management of operational risk
relies on a framework of policies and procedures implemented across the Bank's operational
functions through transaction processing and business execution. The implementation of these
policies and procedures is overseen by the Bank’s risk oversight function. The primary responsibility
for the development and implementation of control activities to address operational risk lies with
senior management. Reporting of operational risk events to the Board of Directors is carried out
when required.

The Bank mitigates the possibility of risk events impacting the entity through the implementation of a
business continuity plan, which encompasses risk mitigation achieved through back-up information
security infrastructures and back-up disaster recovery plans. Such mechanisms enable the Bank to
operate on an ongoing basis and limit l[osses in the event of severe business disruption.

Every effort is made to ensure that operational risks are curtailed, minimised and/or mitigated to
inhibit, or at least to significantly reduce, the incidence of operational risks materialising into
operational losses. Realistically, the Bank cannot be expected to eliminate all operational risks, but
by monitoring and responding to potential risks, such risks can be prudently managed and mitigated.

6.4. Operational risk quality
fArticle 446 & 454 CRR —~ Table EU OR1)

EU OR1 - Operational risk own funds requirements and risk-weighted exposure amounts

a | b | ¢ d e
Banking activities Relevant indicator Own funds epr;ss,:,lre
2022 2623 2024 | requirements amont
€000 €000 €000 €000 €000
Banking activities subject to basic indicator
1 approach (BIA) 145,884 | 155,373 | 163,477 23,237 290,459

Banking activities subject to standardised
2 (TSA)/ alternative standardised (ASA} - - - - -
approaches
3 Subject fo TSA: - - - - .
Subject to ASA: - - - - -
5 Banking activities subject to advanced
measurement approaches AMA

Liquidity risk
(Article 435(1), 451a(4) and Article 4571a(2) CRR — Tables EU LIQA and LIQB)

7.1. Overview
Liquidity risk can arise when the Bank is unable to fulfil its obligations on time due to the withdrawal

of customer deposits, cash demands from contractual commitments or other cash outilows, along
with the inability of quickly selling a financial asset at a price close to its fair value.
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Liguidity risk - continued
7.1. Overview - continued

The Bank adopts a Treasury Management Policy aimed at balancing profitability, capital and liquidity
requirements. The policy outlines the management of risks such as liquidity, credit, market, and
operational risk. Liquidity risk strategies include maintaining access to sufficient liquidity, minimising
net foreign exchange exposure, managing concentration risk, and ensuring compliance with
regulatory capital and liquidity requirements. The Bank actively monitors its funding costs and peer
deposit pricing to ensure diversification and prudent liquidity planning.

Liquidity risk management is governed through the Bank's three lines of defence model. The first
line, including the Head of Treasury, is responsible for day-to-day liquidity management, monitoring
funding costs, and ensuring compliance with requirements. The second line, led by the Chief Risk
Officer, oversees risk monitoring and reports to the Risk Management Committee. The third line,
internal Audit, provides independent assurance fo the Board.

Liguidity management is centralised under the Treasury function, led by the Head of Treasury.
Forecasting and liquidity strategies are coordinated through the Assets and Liabilities Committee
(ALCO} and reported to the Board of Directors. Interaction across the Bank's units is streamlined
through reguiar ALCO meetings and ongoing oversight by the Risk and Audit Committees.

Liquidity risk reporting is managed by the Head of Treasury, who prepares 12-month rolling balance
sheet forecasts and monitors performance against objectives set out in the Treasury Management
Policy. These reports are submitted to ALCO and the Board. The Bank tracks funding costs and
market rates regularly and reports on significant variances or emerging risks.

The Bank minimises exposure to interest rate risk by focusing on fixed-rate, consumerJending
products that are uncorrelated to market rates. As a result, hedging strategies are limited but
monitored and re-evaluated annually. Foreign exchange exposure is minimised by managing
positions to maintain a net EUR exposure. Investment transactions are limited to approved
counterparties within defined limits.

The Bank has established a Contingency Funding Plan (CFP) to ensure it can respond effectively to
severe liquidity stress scenarios. The CFP is integrated with the Bank’s broader risk management
framework, including the ILAAP and Recovery Plan, and outlines governance, escalation procedures,
and liquidity support measures.

The CFP is coordinated by the Head of Treasury, reviewed by the Risk Management function, and
approved by the Board. It includes Early Warning Indicators to trigger timely action and mitigate
potential liquidity deterioration.

The Bank's funding strategy is focused on diversified, stable sources, supported by liquidity buffers
and a conservative approach to external funding reliance. The CFP details a range of pre-identified,
risk-assessed liquidity measures that can be activated to manage cash flow shortfalls and maintain
operational continuity.

The Bank uses stress testing to evaluate the potential impact of adverse scenarios on its liquidity
position. This includes the analysis of funding shocks, operational failures, or market stress events.
Results are reviewed by the Risk Management Committee and Board of Directors to ensure that the
Bank remains within its risk appetite.
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Liguidity risk - continued
7.1. Overview - continued

The Board of Directors, through the Risk and Audit Committees, has approved the liquidity risk
management framework, which is deemed appropriate for the Bank's size and risk profile. Assurance
is provided by the Chief Risk Officer and Internal Audit function that the policies in place align with
the Bank’s strategic objectives.

This risk is intrinsic to all banking activities and is typically influenced by various institution-specific
and market-wide events, such as credit events, systemic shocks and natural disasters, amongst
others. Liguidity risk leads to the risk of losses from the Bank’s funding costs increasing
disproportionately, lack of funding preventing the Bank from establishing new business and lack of
funding that will ultimately preclude the Bank from meeting its obligations.

As at 31 December 2024, the Bank’s pool of liquid assets consists mainly of balances with banks.
The Bank’s financial liabilities comprise predominantly of amounts owed to customers. The Bank's
objective is to maintain a comfortable level of liquid assets by reference fo outflows expected in
relation to amounts owed to customers and other liabilities.

7.2. Liquidity risk management and monitoring

The Bank manages liquidity risk by maintaining a strong base of shareholders’ capital. The Bank
manages its asset base with liquidity in mind and monitors future cash flows and changes in available
liquidity on a regular basis. Management ensures that it maintains a prudent measure of anticipated
total net cash outflows in high-quality liquid assets for the purposes of securing a heaithy liquidity
margin taking cognisance of the nature of its financial liabilities. Moreover, sources of liquidity are
regularly reviewed by the Treasury function to maintain diversification. Monitoring takes the form of
cash flow projections for the next day, week and month, respectively, as these are key periods for
liquidity management.

The Bank's liquidity management process, which is the responsibility of the Treasury function within
the Bank’s Finance function, includes:

» management of day-to-day funding through monitoring future cash flows attributable to
financial liabilities to ensure that requirements can be met. This includes plans for
replenishment of funding upon maturity. The Bank also intends to maintain a presence in
money markets to enable this to happen;

¢ monitoring the liquidity ratios of the Bank against internal and regulatory requirements;

« placing its liquid assets as short-term deposits with other banks and financial institutions taking
cognisance of the level outfiows emanating from the Bank’s financial liabilities; and

s ensuring that the level of the Bank’s liquid financial assets exceeds with a comfortable margin
the expected cash outflows from the Bank's financial liabilities over a specified time horizon.

The Bank's ALCO function ensures that reporting to the Board of measures of liquidity risk and the
Bank's ratios compared to prescribed internal limits is effected on a regular basis. The Bank's risk
oversight function oversees the liquidity risk management process, by ensuring that its design is
appropriate and functioning properly.
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Liquidity risk - continued

7.3. Liquidity risk quality

(Article 451a CRR - Tables EU LIQ1 and EU LIQ2)

7.3.1. Liquidity Coverage Ratio (LCR)

The LCR ensures a bank's short-term liquidity over 30 days by comparing high-quality liquid assets
(HQLA) that can quickly be turned into cash with net cash outflows from obligations and stressed
exposures during this period.

EU LiQ1 - Quantitative information of LCR

a b < d & F g h
Total unwelghted value [average) Total weighted value [average)
€000 €000 €000 €000 €000 €000 €'000 €000
B “f",‘:l"""’""i"g en oD Month | 53 pec oz 303ep 2024 30 fun 2024 31 Mar 2024 31 Dec 2024 30 Sep 2024 30 Jun 2024 31 Mar 2024
EU Number of data points usedin
1b the calculation of averages 12 12 12 12 12 12 12 12
HIGH-QUALITY 1QUID ASSETS .. . - k 0
N Total high-guality llquid assets g
(HOLA) 114,981 117,716 113,324 110,947
CASH- QUTFLDWS
Retail deposits and deposits
2 frem small business
customers, of which: 120,300 98,854 50,560 101,551 23,7713 20,241 19,730 22,788
3 Stable deposits - - - . -
4 Less stable deposits 120,100 98,854 30,560 101,551 23,773 20,241 19,730 22.788
5 Unsecured wholesale funding - - - N - -
Operational  deposits  foll
& counterperties) end deposits
in networks of cooperative
banks - - - - - - .
’ Non-cperationa! deposits folf
counterporties) - - - - - - -
& Unsecured deit - - - . - - -
9 Secured wholesole funding - - - -
10 Additional requirements. 1,081 1,061 1,028 1,020 327 318 308 306
Outflows reloted to derivative
b3 % exposures and other coflateral
regquirements - - - - -
12 Quiflows refoted to loss of
funding on debt progucts - - - - e -
13 Credit end liquidity facilities 1,091 1,063 1,028 1,020 327 Y] 308 306
" Other contractual funding
ohligations 3,617 5,131 6,542 6,885 - - hd
15 Other  contingent  funding
abligations - - - - - -
16 TOTAL CASH QUTFLOWS 24,100 20,5560 20,038 23,094
CASH — INFLOWS
17 Secured lending {e.g. reverse
repos) - - - B - - - .
" Infiows from fully parforming
exposures 94,405 71,569 72.612 69,280 79,162 62,548 57,872 55,391
15 Other cash inflows - - - - - - -
{Difference hetwaen total
weighted inflows and total
weightad outflows  arising
EU- from transactions in third
192 counifies where there are
transfer restrictions or which
are denominated in non-
convertible currendes) - - - .
20 TOTAL CASH INFLOWS 94,405 77,569 72,612 69,380 789,162 £2,546 57,972 55,391
El-
108 Fully exemptinfiaws . . R . . .
Fu- Iafiows subject to 90% caj
200 ” = cop - - - N .
EU- .
apc | ‘offowssubject to 75% cap 94,405 77,569 72,612 69,380 79,162 £2.506 57,972 55,391
TOTAL ADJUSTED VALUE . .
Fu-
n LIQUIDRY BUFFER 114,981 117,756 113,324 110,447
22 TOTAL NET CASH OUTFLOWS £.025 5,140 5010 5773
23 LIQUIDITY COVERAGE RATIO 2259.21% 2557.38% 2480.46% 2028.12%
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Liquidity risk - continued
7.3. Liquidity risk quality - continued
7.3.1. Liquidity Coverage Ratio (LCR) - continued

Main Drivers of LCR Results: The Liquidity Coverage Ratio (LCR) of Multitude Bank as at 31
December 2024 stood at an exceptionally high 1338.09%, far above the regulatory minimum of
100%. The main driver is the large stock of High-Quality Liquid Assets (HQLAs), notably €100.7
mitllion in unencumbered central bank reserves, against relatively low net cash outflows of €30.1
million. Qutflows were mainly from deposits via online deposit platform and the inhouse platform,
while inflows came from financial and non-financial customer payments, capped at 756% of outflows
in accordance with regulations.

During the 12-month period under review, the LCR decreased from 4520.60% as at 31 December
2023 to 1338.09% as at 31 December 2024, but remained well above the regulatory minimum. During
2024, the Bank took steps to optimise its liquidity position and in turn bring LCR to a level more that
is more in line with the Bank's liquidity strategy.

Concentration of Funding Sources: The Bank's funding is heavily concentrated in retail deposits,
making up 94% of its total funding base as of December 2024. The majority of the Bank's deposits
as at 31 December 2024 are sourced via an online deposit platform. In an effort to reduce its
dependency on a single online deposit platform, and to diversify its funding, during 2023, the Bank
has launched an internal deposit platform in Sweden. The Bank has grown its deposit base from this
source very significantly during 2024.

As at 31 December 2024, the liquidity buffer was composed entirely of Level 1 HQLAs, specifically
€100.7 million in unencumbered overnight reserves with central banks, qualifying for 0% haircut.

The Bank holds deposits in EUR and SEK, and lending operations span multiple currencies. FX risk
is managed via hedging agreements and derivative financial instruments. The LCR calculation does
not reflect a material mismatch, as liquid assets are heid in EUR and SEK to match the main currency
of outfiows.

7.3.2. Net Stable Funding Ratio (NSFR)
The NSFR requires banks to maintain a stable long-term funding ratio, more specifically the ratio of
Available Stable Funding {(capital and liquid assets) to Required Stable Funding (asset liquidity

needs). The Bank uses the NSFR to ensure that long-term obligations are sufficiently met with a
diverse range of stable funding instruments, under hoth typical and stressed conditions.
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Liquidity risk - continued
7.3. Liguidity risk quality - continued
7.3.2. Net Stable Funding Ratio (NSFR) - coniinued

EU LIQ2: Net Stable Funding Ratio

31 December 2024

a1 b I c d e
Unweighted value by residual maturi Welghted
No <8 6 months 2 1yr value
maturity months to < {yr

% gUA emss
Capital items and mstruments

€000

161, BD?

€'000

£

€000

161,807

Own funds

161,807

Qther capitel instruments

Retail deposits

Stable deposils

Less slable deposils

Operational deposits

Cther whoiesale funding

Interdependent liabilities

- - - 161.807
279.02]: 263,395; 253,371; 572,07.’;
279.02':: 268.395; 253.3?5; 5?2.076

- - 45,504 45,504

- : 45.50; 45.50&;

Other liabilities:

1
2
3
4
5
6
7 Wholesale funding:
8
9
10
11
12

NSFR darivalive lisbilities

13 Al ather labilities and capital instruments nat included In the above
categories

_ Total avallable stahlafundln {
id e "

i Total hlqh-qua!:ty liguid assets (HQLA)

EU-15a | Assets encumbered for a residual maturity of one year or mere in a cover poot

16 Deposits held at other financial institutions for operaticnal purposes

780,383

977

532,337

197,118

428,528

86,897

8,680

445,440

310,455

17 Performing loans and securilies:

18 Performing securities financing Iransactions with financial cuslomers coliateralised
by Leve! 1 HOQLA subject to 0% hakcut

19 Performing securities financing transactions with financial customer colfaleralised
by ather assels and foans and advances o financial institulions

20 Performing loans to non- financial corperate clients, loans to retail and smaff
business customers, and loans to sovereigns, and PSEs, of which:

21 With a risk weight of iess than or equal to 35% under the Basel Il Standardised
Apgroach for credit risk

22 Performing residential mortgages. of which:

23 With a risk weight of less than or equal to 35% under the Basel If Standardised
Approach for credit risk

24 Cther foans and securilies that are not in default and do nol qualify as HQLA,

including exchange-traded eguilies and trade finrance on-balance sheet products

25 Interdependent assets

108,363

108,383

294,852

747,672

171,030

28 Other assels:

27 Physical traded commodilies

28 Assets posted as initial margin for derivative conlracts and contributions fo delauft
funds of CCPs

28 MSFR derivative assels

30 NSFR derivative liabilities before deduction of variation margin posted

3 All other assets not included in the above calegories

32 Off-balance sheel items

33 Total RSF

34 Nat Stable Funding Ratio (%)

215
606,753
128.61%
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Liquidity risk - continued
7.3. Liquidity risk quality - continued

7.3.2. Net Stable Funding Ratio (NSFR) - continued

30 September 2024 a | b I c | g &
Unweighted value by residual maturity Welghted
No <6 6 months z1yr value
maturity months to < 1yr

€000 €'000 €000 €000 €000
1 Capital items and instruments 155,899 - 155,699
2 Own funds 155,899 - - - 155,889
3 Other capital instruments - - - -
4 Retail deposits 417,183 94,679 261,522 549,570
5 Stable deposits - - - -
6 Less stable deposils 417.183 94,679 261.522 549.570
7 Wholesale funding: - - 28,506 28,506
8 Operational deposils - - - -
9 Other wholesale funding - - 28,605 28,508
10 Interdependent lizbilities - - - -
11 Cther liabilities: 4,557 - 966 -
12 NSFR derivalive liabilitias

All other liabilities and capital instruments niot inciuded in the above

3 categories 4,557 - 966 986
14 Total available stable funding (ASF’ 734,941

 Reguirensiable funding (RSFItems. 0 5 e e e n o s
15 Totat high-qually liquid assets (HOLA) -
EU-15a | Asselsencumbered for a residual maturity of one year or more in a cover

pool " - -
iB Deposits held at alher financial institulions for operational purposes - - - -
i7 Performing feans and securilies: 514,192 - 189,406 413,200
8 Performing securities financing transaciions with financial customers . _ . _
collateralised by Level 1 HQLA subject to 0% haircut
19 Ferfarming securities financing transactions with financial customer 84.003 B 8.400
collateralised by other assets and loans and advances o financiai institulions M ’
Performing leans to non- financial corporate clients, foans to retail and smalf
2 business customers, and loans lo savereigns, and PSEs, of which: 430,783 ) 87,997 303,391
21 With a risk weight of less than or equal to 35% under the Basel If B : _ .
Standardised Approach for credit risk
22 FPerforming residential mortgages, of which: - - - -
23 With a risic weight of less than or equal to 35% under the Basel Ii _ R _ _

Standardised Approach for cradil risk
Other loans and securities that are not in default and do nol qualify as HALA,

24 including exchange-traded equities and trade finance on-bafance sheet - - 101,408 101,408
progducts
25 inferdependent assels - - - -
26 Other assets: 1,029,578 - 277,404 724,931
27 Physical fraded commortities - hd
28 Assets posted as initial margin for derivalive contracls and conlributions lo - - - B
default funds of CCFs
29 NSFR derivalive assels - - - -
30 NSER derivative liabilities before deduction of variation margin posted - - - -
31 All other assets nol included in the above calegories 145,699 - 4.900 140,914
32 Oif-balance sheet items 6,192 - - 310
33 Total RGF 559,323
34 Net Stable Funding Ratio (%) 131.40%
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Liquidity risk - continued

7.3. Liquidity risk quality - continued

7.3.2. Net Stable Funding Ratio (NSFR} - continued

30 June 2024 a b i ¢ I d e
Lnweighted value by residual maturity .
No <6 6 months 2 iyr wsgz‘:"
maturi months to<1yr -
€000 €000 €000 €000 €000
TAVailatie stabl Sl e S|
1 Capital items and insfrumenis 150,691 - - - 150,691
2 Own funds 150,681 - - - 150,691
3 Other capital instrumenits - - - -
4 Retail deposits 319,667 75,279 | 283,365 495,674
5 Stable deposils - - - -
6 Less stable deposiis 319,667 75,279 | 283,385 495,674
7 Wholesale funding: - - 23,367 23,367
8 Operalional deposils - - - -
2 Other wholesale funding - - 23,367 23,367
10 Interdependent fiabilities - - - -
1 Other liabilities: 10,995 - - -
12 NSFR derivative labilities
13 All t_Jther fiabilities and capitel inslruments not included in the above 10,995 . B B
calegories !
14 Total available stable funding (ASF 669,732
[CRequired stable fanding (RSEIItemME 0 ed e maiiue e e i S nn e
15 Total high-quality liquid assets (HQLA) -
EU-15a | Assets encumbered for a residual maturity of one year or more in a cover pool - - - -
16 Deposils held at other financial institutions for gperational purposes - - - -
i7 Pearforming loans and securities: 376,970 - 179,318 350,702
18 Performing securities financing lransactions wilh financial customers _ ~ . .
collateralised by Level 1 HCLA subject to 0% haircut
19 Performing securities financing lransactions with financial customer coflaterafised 42.752 R . 4.275
by other assets and loans and advances lo financial instilutions ' i
Performing loans to non- financial corporate clients, ivans to retail and small
2 business customers, and fpans to savereigns, and PSEs, of which: 324,218 ) 86,774 253,883
21 With & risk weight of less than or equal lo 35% under the Basel i Slandardised R _ R
Approach for credit risk i
22 Performing residential morlgages, of which; - - - -
23 With a risk weight of less than or equal ta 35% under the Basel Ii Standardised _ . R _
Approach for credil risk
24 Other loans and securities thal are not in default and do not qualify as HQLA, . - 92,544 92,544
including exchange-raded equities and trade finance on-balance sheel producls . T
25 Interdependent assets - - - -
26 Other assets: 753,940 - 266,092 608,861
27 Physical traded commaodities
28 Assels posted as initial margin for derivative contracts and contributions to default - - - -
funds of CCPs
29 NSFR derivative assels - - - -
30 NSFR derivative liabilities hefore deduction of variation margin posted - z - -
31 Al other assets nol included in the above categories 221,561 - 5,071 215,167
32 Off-balance sheet items 4531 - - 227
33 Totat RSF 571,168
34 Net Stable Funding Ratio {%) 117.26%
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Liquidity risk - continued
7.3. Liquidity risk quality - continued

7.3.2. Net Stable Funding Ratio (NSFR) - continued

31 March 2024 a | b | c [ 4 e
Unweighted value by residual maturity Weighted
No <6 6 menths >1yr value
maturity | months to < 1yr =1y
€000 €'000 €000 €000 €000
Avaitable stabls funding (ASE iters’ 0 v oy ey b e
1 Capital items and instruments 137,181 - - - 137,181
2 Own funds 137,181 | - - - 137,181
3 Other capilal instruments - - - -
4 Retail deposits 160,425 286,30 256,341 488,059
5 Stable deposits - - - -
6 Less stable deposits 160,425 286,301 256,341 488,059
7 Wholesale funding: - - 23,674 23,674
8 Operational depasits - - - -
9 QOther wholesale funding “ - 23,674 23.674
i0 Interdependent liabilities - - - -
11 Other liabilities: 8,939 - - -
12 NSFR derivative liabilities
12 Al olher liabilities and capital instruments nol included in the above 8999 _ _ _
calegories '
14 Total available stable funding {ASF 548,914
15 Total high-gualily fiquid assels (HQLA) -
EU-15a | Assels encumbered for a residual maturily of one year or more in a cover poot - - - -
16 Deposits held at other finandial institutions for operational purposes - - - -
17 Performing foans and securities: 378,408 = | 151,383 322,805
18 Performing securities financing transactions with financial customers _ . N B
collateralised by Level 1 HQLA subject fo 0% haircut
19 Ferforming securities financing transactions wilh financial customer collaleralised 44.481 . - 4.448
by other essels and loans and advances to financial institutions i !
Ferforming loans to nen- financial corporale clients, foans to retail and small
2 business customers, and lgans (o sovereigns, and PSEs, of which: 333,927 B 87,948 284,912
2 With a risk weight of less than or equal lo 35% under the Basel i Standardised _ R R B
Approach for credil risk
22 Performing residential morigages, of which: - - - -
23 With a risk weight of less than or equel to 35% under the Basel If Siandardised . _ _ B
Approach for credit risk
24 Other foans and securities tha! are Aol in delauit and do not qualily as HQLA, . . 63,445 63,445
including exchange-traded equities and trade firance on-balance shee! products . i
25 Interdependent assets - - - -
26 Other assels: 756,817 - | 239,341 582,165
27 Physical iraded commodities - -
28 Assets posited as initial margin for derivative conlracts and conlributions fo - - - -
default funds of CCPs
29 NSFR derivative assets - - - -
30 NSFR derivative liabilities before deduction of variation margin posted - - - -
3 All olbier assets not included in the above caleqories 208,618 - 6,182 203.440
32 Off-balance shest tems 4,363 - - 218
a3 Total RSF 532,615
34 Net Stable Funding Ratio {%) 121.84% |

The Bank continuously monitors its asset base growth, its deposit portfolio as well as its liquidity
position in order to ensure that the NSFR is constantly kept above the minimum regulatory ratio. To
strengthen its NSFR, the Bank, via its ALCO function, has taken measures to increase its deposit

funding in addition to shifting away from short term deposits and focusing more on longer term
deposits.
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Asset encumbrance
{Article 443 CRR — Tables EU AET to AE4)

8.1. Overview

The disclosure on asset encumbrance is required by Banking Rule 07 which transposes the
provisions of the EBA Guidelines on Disclosure of Encumbered and Unencumbered Assets
{(EBA/GL/2014/03).

This disclosure aims to enable an understanding of available and unrestricted assets that could be
utilised for potential future funding and collateral requirements. An asset is considered as
encumbered if pledged as collateral against an existing liability and is consequently no longer
available for the Bank to use for securing funding, fulfilling collateral requirements or selling to reduce
the funding requirement.

This disclosure is not intended to identify assets that would be available to meet creditors’ demands
or to predict which assets can be accessed by creditors in case of resolution or bankruptey.

In accordance line with the EBA’s 'Guidelines on disclosure of encumbered and unencumbered
assets', the amounts figures disclosed in the table below represent median values, being recorded
as the rolling quarterly amounts over the previous past 12 months.

The Bank only undertakes encumbrance by pledging an amount of its Balances with the Central
Bank of Mailta in favour of the Depositor Compensation Scheme in line with the Contingency
Contributions requirements.

Table AE1 details further the classification of encumbered and unencumbered assets held by the
Bank.

EU AE1: Encumbered and unencumbered assets

Carrying amount of Fair value of encumbered Carrying amount of uﬁ:::c‘:jarLubea?efd
encumbered assets assets unencumbered assets
assets
of which of which - -
notionally eligible notionally eligible Eﬁ&t’:‘;’;d Em:t:;‘;:d
EMGQLA and EHQLA and HOLA HQOLA
HQLA HALA
a10 030 040 050 060 080 090 100
€000 €000 | €000 €000 €000 €000 | €000 €000
010 Assets of the 5,627 915,028 -

disclosing institution
030 | Equity instruments - - . N
040 | Debt securities - - - - - - - _

050 of which: covered
bonds

ogg | _Ofwhich:
sacuritisations

070 of which: issued by
generat governments

080 of which: issued by
firancial corporations

of which: issued by
080 | non-financial - - - - - - - -
corporalions
120 { Other assels 5,627

832,619

The Bank does not encumber any of the collateral received, if applicable. Moreover, as at 31
December 2024, the Bank did not have any outstanding liabilities associated with encumbered assets
and collateral received.
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Asset encumbrance - continued
8.1. Overview - continued

The Bank does not have any encumbered collaterals and related own debt securities issued. Thus,
table AE2 is not reported.

EU AF3: Sources of encumbrance

Assets, collateral received and own
debt securities issued other than covered
bonds and securitisatiens encumbered

010 030

€'000 €000
Carrying amount of selected financial
o1 liabilities £,980 6,980

Matching liabilities, contingent liabilities or
securities lent

Capital management and requirements

9.1. Capital management
{Article 438 CRR)

Through its policy of actively maintaining a strong capital base, the Bank ensures that it maintains
investor, creditor and market confidence. This also ensures the fulfiment of all regulatory
requirements, an efficient utilisation of capital, adequate coverage for inherent risks in the business
and adequate support for the future development of the business.

Details about the Bank’s capital management are included within the Treasury Management palicy.
This policy is monitored and updated by the Head of Treasury and approved by the Board of
Directors.

The Bank considers the impact of capital levels on shareholders' returns, balancing higher returns
from increased gearing with the security of a sfrong capital position. Capital allocation is driven by
optimizing returns on allocated capital.

As a licensed credit institution, the Bank complies with capital adequacy requirements based on EU
rules, specifically the CRR and CRD. Effective capital management is a key objective, ensuring
sufficient capital to meet regulatory requirements. This is achieved through capital planning,
determining the optimal amount and mix of capital within regulatory [imits.

The Executive Committee oversees capital risk management, with the Finance function regutarly
reporting capital adequacy ratios and the quality of own funds to the Board of Directors.

As of 31 December 2024, the Bank's regulatory capital consisted of the elements detailed in the
subsequent sub-sections.
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Capital management and requirements - continued

9.2. Internal Capital Adequacy Assessment Process and Internal Liquidity Adequacy
Assessment Process

{Article 438 (a) and (c) & Article 451a CRR — Tables EU OVC and EU LIQA)

The Bank considers the Internal Capital Adequacy Assessment Process {ICAAP) embedded in Pillar
Il as a tool that ensures a proper measurement of material risks and capital, whilst enhancing both
capital management and risk management. It facilitates a better alignment between material risks
and regulatory capital in order to have better capital deployment and enhancements in the risk
management and mitigation techniques adopted by the Bank. The ICAAP is performed on an annual
basis as required by the MFSA Banking Rule BR/12.

Therefore, the ICAAP is a process that the Bank utilises to ensure that:

« there is adequate identification, measurement, aggregation and moenitoring of the Bank's
risks;

« adequate internal capital is held by the institution in relation to its risk profile; and

s the Bank uses sound risk management systems with the intention to develop them further.

The Board of Directors assumes overall responsibility for the conceptual design and technical details
of the ICAAP document. Apart from the responsibility for the conceptual design, the Board discusses,
approves, endorses and delivers the yearly ICAAFP submission. The Bank’'s independent risk
oversight function is involved in the ICAAP with a view to ensure that the process reflects and takes
cognisance of the Bank’s risk management activities and processes.

The ICAAP is a continuous management tool which starts with defining risk strategy, identifying,
quantifying and aggregating risks, determining risk-bearing ability, allocating capital, establishing
limits and leads to ongoing risk monitoring. The individual elements of the ICAAP tool are performed
with varying regularity. All the activities described in the process are examined at least once a year
to ensure that they are up-to-date, adequate and also adjusted to current underlying conditions when
necessary.

The ICAAP process, prepared by the Bank in the form of a report, involves a quantitative assessment
of individual types of risk and an assessment of the existing methods and systems for monitoring
and managing risk (qualitative assessment). The risk assessment concept is used as a scoring
procedure, thus providing a comprehensive overview of the risk profile of the Bank. The Bank’s
ICAAP contains three-year projections as well as the capital plan, and the Board monitors that there
are adequate capital resources to support the corporate goals contained within the plan and the
associated risks.

The Bank covers the Pillar 2 capital requirements through stress testing processes to forecast the
Bank’s projected capital requirements and resources in a range of stress scenarios. This enables
the Bank to guarantee that it can meet its minimum regulatory capital requirements in a stressed
environment.
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Capital management and requirements - continued

9.2. Internal Capital Adequacy Assessment Process and Internal Liquidity Adequacy
Assessment Process - continued

The Internal Liquidity Adequacy Assessment Process {'ILAAP’) document has been implemented as
part of the Bank's risk management programme to ensure that its liquidity position and future liquidity
plans are adequately aligned with the identified risks (as per the ‘Risk |dentification and Assessment’
document). The Bank uses the ILAAP to identify the right balance between maintaining sufficient
liquidity to honour all financial liabilities in a timely manner, including under stress, and ensuring value
to shareholders. The Board of directors considers the [LAAP as a comprehensive risk management
tool that is consistent with its overall strategic goals and business model. The internal analysis of
liquidity adeguacy and funding requirements performed by the Bank’s management comprehensively
addresses all pertinent risk factors.

Furthermore, the ILAAP document provides a detailed interpretation of the Bank's Liquidity Coverage
Ratio (LCR) and Net Stable Funding Ratioc (NSFR) as at the reporting period. Moreover, the Bank is
also presenting a Pillar 11 liquidity buffer requirement assessment, which enables the Bank to assess
and mitigate the risks not captured in Pillar | standards emanating from Regulation (EU) 575/2013
(CRR). The Bank’s liquidity buffer requirement is therefore determined on the basis of the required
level of liquid assets (Pillar | requirement) and a survival horizon assessment, and it encompasses
stress scenarios designed to ensure that the established liquidity buffer requirement is adequate and
sufficient enabling the Bank to survive a severe but plausible stress period (Pillar || requirement).

9.3. Capital requirements
(Article 438 (d) CRR — Table EU OV1)

Capital requirements refer to the capital resources that a bank must set aside to cover potential risks.
The minimum capital requirements are calculated for credit and operational risks. The Bank utilises
the methods described hereunder to ascertain the capital charge for each risk and hence calculate
the Pillar 1 minimum capital requirements:

e Credit risk: The Bank uses the Standardised Approach and risk weights are determined
according to credit ratings provided by internationally recognised credit agencies such as
Fitch or their equivalents and by using the applicable regulatory risk weights for unrated
exposures.

e Market risk: The Bank uses the simplified approach outlined in Article 360 of the CRR. For
FX risk, the Bank takes 8% of the sum of its overall net foreign exchange position and net
gold position.

o Operational risk: The Bank uses the Basic Indicator Approach whereby it allocates capital
for operational risk by taking 15% of the average gross income for a three-year period.

As required by the CRR, the minimum level of the Capital Requirements Ratio stands at 8%.

62



MULTITUDE BANK PLC
Piltar 3 Disclosures report - 31 December 2024

Capital management and requirements - continued

9.3. Capital requirements - continued

As at 31 December 2024, the Bank is not exposed to other risks calculated in terms of Article 82(3)
of the CRR, as highlighted in Table EU OV1 below.

EU OV1: Overview of risk weighted exposure amounts

Total risk exposure amounts Tc:ctal gwn
(TREA) unds
requirements
a b c

31 Dec 2024 31 Dec 2023 31 Dec 2024

€000 €000 €000

1 Credit risk {excluding CCR) 618,790 494,097 50,532

2 Of which the standardised approach 618,780 494,097 50,532

3 Of which the Foundation IRB (F-IRB) approach - - -

4 Of which slotting approach - - -

EU 4 Of which equities under the simple risk weighted
a - - -
approach

5 Of which the Advanced IRB (A-IRB) approach - - -

6 Counterparty credit risk - CCR 12 857 - 1,029

7 Of which the standardised approach - - -

8 Of which internal model method (IMM) - - -

EU 8a Of which exposures to a CCP - - -

9 Of which other CCR 12,857 - 1,029

10 Credit valuation adjusiments risk - CVA risk - - -

EU 10a Of which the standardised approach (SA) - - -

EU 10b Of which the basic approach {F-BA and R-BA) - - -
EU 10c Of which the simplified approach -

15 Settlement risk - - -

16 a:cg;ig)sation exposures in the non-trading book (after 126,788 70,780 10,143

17 Of which SEC-IRBA approach - - -

18 Of which SEC-ERBA (including 1AA) - - -

19 Of which SEC-SA approach 126,788 70,780 10.143
EU 19a Of which 1250% / deduction - - -

20 Position, foreign exchange and commodities risks . ) _

{Market risk)

21 Of which the Alternative standardised approach (A-SA} - - -
EU 2ia | Of which the Simplified standardised approach (S-SA) - - -

22 Of which Alternative Internal Model Apgroach (A-IMA) - - -
EU 22a | Large exposures - - -

23 bRech(assiﬁcations between the trading and non-trading ) R )

ooks

24 Operational risk 280,459 266,869 23,237
EU 24a | Exposures to crypto-assets - - -

25 Amounts below the thresholds for deduction (subject ; _ ;

to 250% risk weight)

26 Output floor applied (%) - N

27 Floor adjustment {before application of fransitional cap) - - b

28 Floor adjustment {after application of transitional cap) - -

29 Total 1,048,894 831,746
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10.

Own Funds
(Article 437 (a) to (ff CRR — Tables EU CC1, EU CC2 and EU CCA)

The level of Own funds represents the Bank's available capital and reserves for the purposes of
assessing capital adequacy from a regulatory perspective. The total capital ratio is a measure of the
long-term financial strength of a bank, usually expressed as a ratio of its own funds or capital to the
measure of the Bank’s risk-weighted assets. The Bank has processes to ensure that the minimum
regulatory requirements in relation to own funds are met at ail times, through the assessment of its
capital resources and requirements. During the financial period ended 31 December 2024, the Bank
has complied with all the externally imposed capital requirements to which it was subject.

For regulatory purposes, the Bank’s capital base comprises solely Common Equity Tier 1 ('CET1")
capital, made up of ordinary share capital and retained earnings.

(a) Share capital

The Bank's share capital as at 31 December 2024 is as follows:

Number of
shares €000
Authorised and Issued share capital
Qrdinary shares of €1 each 10,000,000 10,000

The holders of ordinary shares are entitled to receive dividends as declared from time to time and
are entitled to one vote per share at meetings of the Bank. All shares rank equally with regards to
the Bank’s residual assets.

(b) Retained earnings

The retained earnings represent earnings not paid out as dividends.

Retained earnings form part of Own funds only if those profits have been verified by the Bank’s
independent external auditor. The Bank has demonstrated to the satisfaction of the competent

authority that any foreseeable charge or dividend has been deducted from the amount of those
profits.
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10. Own Funds - continued

Table EU CC1 and EU CCA provides more information on the composition of regulatory own funds
and their features.

EU CC1: Composition of requlatory own funds

(a) {b)
Source based
on reference
numbers/lette
rs of the
balance sheet
under the
regulatory
scope of
consolidation

Amounts

€000

Common Equity Tier 1 (CET1) capital: instruments and reserves
1 Capital instruments and the related share premium accounts 40,000 A
of which: Instrument type 1 -
of which: instrument type 2 -
of which: Instrument type 3 -

2 Retained earnings 13,690 B

3 Accumulated other comprehensive income (and other reserves) 120,567 =)
EU-3a | Funds for general banking risk -

4 Amount of qualifying items referred to in Article 484 (3} CRR and the related
share premium accounts subject to phase out from CET1 -

5 Minarity interests {amount allowed in consolidated CET1) -
EU-5a Independently reviewed interim profits net of any foreseeable charge or B

dividend 17,550

6 Common Eqmty Tier 1 {CET1) capital hefore regulatory adjustments 161 807

- Common Equity Tier 1 (CET1) capital: regulatory adjustments -

7 Addmonal value adjustments {negative amount) -
8 Intangible assets (net of related tax liability) {negative amount) {1,070} C
9 Not applicable
Deferred tax assets that rely on future profitability excluding those arising from
10 temporary differences (net of related tax liability where the conditions in Article (18)
38 (3) CRR are met) (negative amount}
11 Fair value reserves related to gains or losses on cash flow hedges of financial -
instruments that are not valued at fair value
12 Negative amounts resulting from the calculation of expecied loss amounts -
13 Any increase in equity that results from securitised assets (negative amount) -
14 Gains or losses on liabilities valued at fair value resulting from changes in own -
credit standing
15 Defined-benefit pension fund assets (negative amount) -

16 Direct, indirect and synthetic hoidings by an institution of own CET1 -
instruments (negative amount}
Direct, indirect and synthetic holdings of the CET 1 instruments of financial -
17 sactor entities where those entities have reciprocal cross holdings with the
institution designed to inflate artificially the own funds of the institution
(negative amount)

Direct, indirect and synthetic holdings by the institution of the CET1 -
18 instruments of financial sector entities where the insiitution does not have a
significant investment in those enfities (amount above 10% threshold and net
of eligible short positions) (negative amount)

Direct, indirect and synthetic holdings by the institution of the CET1 -
19 instruments of financial sector entities where the institution has a significant
investment in those entities (amount above 10% threshold and net of eligible
short positions) (negative amount)

20 Not applicable -
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1.

Own Funds - continued

EU CC1: Composition of regulatory own funds - continued

EU- Exposure amount of the following items which qualify for a RW of 1250%, -
20a where the institution opts for the deduction alternative
Egb of which: qualifying holdings outside the financtal secter (negative amount) )
EBJC; of which: securitisation positions (negative amount) B
gg{; of which: free deliveries (negative amount} B
Deferred tax assets arising from temporary differences (amount above 10% -
21 threshold, net of related tax liability where the conditions in Article 38(3) CRR
are met) {(negative amount)
22 Amount exceeding the 17,65% threshold (negative amount) -
of which: direct, indirect and synthetic holdings by the Institution of the -
23 CET1 instruments of financial sector entities where the institution has a
significant investment in these entities
24 Not applicable -
25 of which: deferred tax assets arising from temporary differences -
Eg ;; Losses for the current financial year (negative amount) .
Foreseeable tax charges relating to CET1 items except where the institution -
EU- suitably adjusts the amount of CET1 items insofar as such tax charges reduce
25b the amount up to which those items may be used fo cover risks or losses
(negative amount)
26 Not applicable -
27 Qualifying AT1 deductions that exceed the AT1 items of the institution -
{negative amount)
27a Other regulatory adjustments (658)
28 Total regulatory adjustments to Common Equity Tier 1 (CET1) (1,088)
29 Common Eqwty T:er1 {CET1) capitai 160,061
I .- Additional Tier 1 (AT1) capital: instruments R
30 Cap1tal mstmments and the related share premium accounts -
31 of which: classified as equity under applicable accounting standards -
32 of which: classified as liabilities under applicable accounting standards -
33 Net Stable Funding Ratio -
EU- Amaunt of qualifying items referred to in Article 494a(1) CRR subject to phase
33a ouf from AT1 -
EU- Amount of qualifying items referred to in Article 494b(1) CRR subject to phase
33b out from AT1 -
Qualifying Tier 1 capital included in consolidated AT1 capital (including
a4 minority interests not included in row 5) issued by subsidiaries and held by
third parties -
35 of which: instruments issued by subsidiaries subject to phase out -
36 Addmonal Tler 1 {AT1} capital before regulatory adjustments -
SRR S Additional Tier 1 {AT1) capital: regulatory adjustments
a7 Dlrect |nd|rectand synthetic holdings by an institution of own AT1 instruments
{negative amount) -
Direct, indirect and synthetic holdings of the AT1 insiruments of financial
28 sector entities where those entities have reciprocal cross holdings with the
institution designed to inflate artificially the own funds of the institution
{negative amount) -
Direct, indirect and synthetic holdings of the ATt instruments of financial
29 sector entities where the institution does not have a significant investment in
those entifies (amount above 10% threshold and net of eligible short positions)
{negative amount) _
Direct, indirect and synthetic holdings by the institution of the AT1 instruments
40 of financial sector entities where the institution has a significant investment in
those entities {net of eligible short positions) (negative amount) -
41 Not applicable -
42 Qua[ifyi?g T2 deductions that exceed the T2 items of the institution (negative
amount -
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10.

Own Funds - continued

EU CC1: Composition of regulatory own funds - continued

42a Other regulatory adjustments to AT1 capital -

43 Total regulatory adjustments to Additional Tier 1 (AT1) capital -

44 Additional Tier 1 {AT1) capital -

45 Tier 1 capltal {(T1=CET1 + AT‘!) 160,061

Tier 2 (T2) capital: instruments
46 Capﬁal Instruments and the related share premium accounts 26,922
Amount of qualifying items referred to in Article 484(5) CRR and the refated
a7 share premium accounts subject to phase out from T2 as described in Article
486(4) CRR -
EU- Amount of qualifying items referred to in Article 494a(2} CRR subject to phase
47a out from T2 -
EU- Amount of qualifying items referred to in Article 494b(2) CRR subject to phase
47b out from T2 -
Qualifying own funds instruments included in consolidated T2 capital
48 {including minarity interests and AT 1 instruments not included in rows 5 or 34)
issued by subsidiaries and held by third parties -

49 of which: instruments issued by subsidiaries subject to phase out -

50 Credit risk adjustments

51 Tier 2 (T2) capltal before regulatory adjustments 26,922

Tier 2 {T2) capital: regulatory adjustments
52 D:rect indirect and synthetic holdings by an institution of own T2 instruments -
and subordinated loans (negative amount)
Direct, indirect and synthetic holdings of the T2 instruments and subordinated -
53 loans of financial sector entities where those entities have reciprocal cross
holdings with the institution designed to inflate artificially the own funds of the
institution {negative amount}
Direct, indirect and synthetic holdings of the T2 instruments and subordinated -

54 loans of financial seclor entities where the institution does not have a

significant investment in those entities (amount above 10% threshold and net
of eligible short positions) (negative amount}
54a Not applicable -
Direct, indirect and synthetic holdings by the institution of the T2 instruments -
55 and subordinated loans of financial sector eniities where the institution has a
significant investment in those entities (net of eligible short positions} (negative
amount)

56 Not applicable -
EU- Qualifying eligible liabilities deductions that exceed the eligible liabilities items -
56a of the institution (negative amount}

Eét Other regulatory adjustments to T2 capital )

57 Total regulatory adjustments to Tier 2 (T2) capital -

58 Tier 2 (T2) capital 26,922

59 Total capital (TC=T1+7T2) 186,983

60 Total R:sk exposure amount 1,048,894
: -~ Capital ratios and raquirements including buffers I

61 Common Eqmty Tier 1 capital 15.26%

62 Tier 1 capital 15.26%

63 Total capital 17.83%

64 Institution CET1 overall capital requirements 10.54%

65 of which: capital conservation buffer requirement 2.50%

66 of which: countercyclical capital buffer requirement 1.01%

67 of which: systemic risk buffer requirement -
EU- of which: Global Systemically Important Institution (G-SH} or Other
67a Systemically Important institution (0-811) buffer requirement -
EU- of which: additienal own funds requirements to address the risks other than
67b the risk of excessive leverage -

68 Common Equity Tier 1 capital {as a percentage of risk exposure amount)

available after meeting the minimum capital requirements 5.33%
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10.

Own Funds - continued

EU CC1: Composition of regulatory own funds - continued

Nafional minima {if different from Basel lll) -

approach

69 Not applicable
70 Not applicable
71 Not applicable
‘Amounts below the thresholds for deduction {before risk weighting)
Direct and indirect holdings of own funds and eligible liabilities of financial
72 seclor entities where the institution does not have a significant investment in
those entities (amount below 10% threshold and net of eligible short positions} )
Direct and indirect holdings by the institution of the CET1 instruments of
73 financial sector entities where the institution has a significant investment in
those entities {amount below 17.65% thresholds and net of eligible short
positions) -
74 Not applicable -
Deferred tax assets arising from temporary differences (amount below 17,65%
75 threshold, net of refated tax liability where the conditions in Article 38 (3} CRR
are met) -
Applicable caps on the inclusion of provisions in Tier
76 Credit risk adjustments included in T2 in respect of exposures subject to
standardised approach (prior to the application of the cap) 105,608
77 Cap on inclusion of credit risk adjustments in T2 under standardised approach -
78 Credit risk adjustments included in T2 in respect of exposures subject to
internal ratings-based approach (prior to the application of the cap) -
79 Cap fer inclusion of credit risk adjustments in T2 under internal ratings-based

Capital instruments subject fo phase-out arrangements (only applicable between 1 .Jan 2014 an

d 1 Jan 2022)

maturities}

80 Current cap on CET1 instruments subject to phase out arrangements -
81 Amount excluded frem CET1 due to cap {excess over cap after redemptions

and maturities) -
82 Current cap on AT1 instruments subject to phase out arrangements -
83 Amount excluded from AT1 due to cap (excess over cap after redemplions

and maturities) -
84 Current cap on T2 instruments subject to phase out arrangements -
85 Amount excluded from T2 due to cap (excess over cap after redemptions and
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10.

Own Funds - continued

In line with Article 437 of the CRR the following table discloses the main features and terms and

conditions of the Ordinary share capital and the AT1 instruments.

EU CCA: Main features of requlatory own funds instruments and eligible liabilities instruments

a B [ d
Ordinary ) .
Share Capital Tier 2 Bond Tier 2 Loans MREL
1 lssuer Mullitude Bank Multitude Bank Multitude Bank Mukiitude Bank
p.l.c. n.lc. p.le. p.l.c.
2 Unigue identifier (eg CUSEP, ISIN or Bloomberg identifier for private Nia MTD000921124% NO0)1270264 NO0D1270254
placement) S 9 9
2a Public or private placement Privale Bublic Private Private
3 Governing taw(s) of the instrument Laws of Malla Laws of Malta Laws of Malta L.aws of Malta
Contractual recagnition of write down and conversion powers of
3a resolution autherities Nia Nia Nia Nia
Regulatory treatment
Current treatment taking inle accounl, where applicable, transitional
4 CRR rules Nfa Nia Nia N/a
5 Post-iransitional CRR rules Nfa Na Nia Mg
6 Eligible at solo/{sub-Jeonsclidated/ solo&(sub-lconsolidated Nfa N/a Nia Nia
7 Instrument type (types to be specified by each jurisdiction) o;r? ;r::;y Bond Loan Loan
Amount recognised in regulatory capitat or eligitle liabilities (Currency
8 in million, as of mosi recent reporting date) 10.000 5.027 21,895 18,562
k] Neminal amount of insirument 18,000 5,052 21,500 18,000
EU-9a Issue price 0.001 1 21,500 18,000
EU-Sh Redemption price 0.004 1 21,500 18,000
10 Accounting classification Equily Liability Liability Liability
i1 Criginal date of issuance 08/05/2012 2710472022 02/09/2024 20/12/2023
12 Perpetual or daled Perpetual Dated Dated Dated
13 Origing! maturity date N/a 2710472032 09/09/2034 31/12/2026
4 issuer call subject to prior supervisory approval No No Yes Yes
15 Optiona! call date, contingent call dates and redemption amount Nfa Nfa 09/09/2029 Not specified
16 Subsequent call dates, if applicable Nfa N/a Nfa Nfa
Coupons / dividends
17 Fixed or floating dividend/coupon Floating Fixed Fleating Floaling
. 8.50%+3month | 9.50%+3month
18 Coupon rate and any related index Nia 5% Euribor rate Euriber rate
19 Existence of a dividend stopper No No No No
g Fully discretionary, partially discretionary or mandatory (in terms of Fully
EU-20a fiming) discrationary Mandatory Mandatory Mandatory
¥ Fully discretionary, partially discretionary or mandatory {in terms of Fully
EU-20b amount) discretionary Mandatory Mandatory Mandatary
21 Existence of step up or other incentive to redeem No No No No
22 Noncumulative or cumulative Noncumulative Neoncumulalive Noncumulative | Nencumulative
. " Non- Non- Nan- Non-
2 Gonvertible or nan-converible convertible convertible converible convertible
24 If converlible, conversion trigger(s) Wa Nfa Nfa Nfa
25 If converlible. fully or partialiy Nfa Nfa Nfa Nfa
26 If convertible, conversion rate N/a N/a Nia Nia
27 If convertible, mandatory or optional conversion N/a Nia Nia Nfa
28 If convertible. specify instrument type convertible into Nia Nia Nia Nia
29 if sonvertible, specify issuer of instrument it convers into Nfa Nfa Nfa Nia
30 Write-down features No No No No
k| If write-down, write-down frigger(s) Nfa Nfa Nfa Nfa
32 If write-down, full or partial Nfa N/a Nfa Nfa
33 If write-down, permanent or iemporary N/a Nia Nfa Nia
34 If lemporary write-down. description of write-up mechanism Nfa Nfa Nfa N/a
343 Type of subordination (only for eligible liabilities} Nia Nfa N/a Ceniractual
EU-340 Ranking of the instrument in nornal insolvency proceedings Ordlgg‘;\i.;:lhare Subordinated Subordinated Subordinated
. . Subordinated
a5 Paosition in subordination hierarchy in iquidation (spacify instrument Subordinated Sult;ur:?énEated Sﬁ?}oﬂg&ed to ordinary
type Immediately senior lo instrument) to Tier 2 capilal instrument instrument ug::%?tunrresd
36 Non-compliant transitioned features No No No No
37 If ves. specify non-compliant features Nia Nia N/a N/a
37a Link fo the fuli term and conditions of the instrument {signposting) Nia Nfa Nfa i/a
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1.

Own Funds - continued

Table EU CC2 below provides a detailed overview of the composition of the Bank's own funds in
accordance with the CRR.

EU CC2: reconciliation of regulatory own funds to balance sheet in the audited financial statements

a b c
Balance sheet as in Under regulatory
published financial scope of Reference
statements consolidation
As at period end As at period end

€000 €000

Balances with Central Banks 107,670 107,670

1
2 | Loans and advances to banks 86,897 86,897
3 | Loans and advances to customers 499,610 499,610
4 | Loans and advances to group companies 35,602 36,602
5 [ Debtinvestmenis 260,951 260,951
6 | Derivative financial instruments 3,000 3,000
7 | Investments in associates 8,432 8,432
8 | Right-of-use asset 1,531 1,531
9 | Property and equipment 231 231
1@ | Intangible assels 1,070 1,070 C
11 | Other assets 12,918 12,919

Total assets 1,017,913 01

: 7 ! : 1o the:balance sheeki : financial:
Amounts owed to customers 800,805 800,805

1

2 | Derivative financial instruments 418 418

3 | Borrowings from group companies 40,477 40,477

4 | Lease liability 1,429 1,429

5 | Debt securities 5,027 5,027

6 [ Other liabilities 7,950 7,950
Total liabilities 856,106 856,106

1 | Share Capital 10,000 10,000 A

2 | Capital contribution reserve 120,500 120,500

3 [ Currency translation reserve &7 67

4 | Retained eamnings 31,240 31,240 B
Total shareholders’ equity 161,807 161,807

EU PV1: Prudent valuation adjustments (PVA)

The Bank does not have any prudeniial valuation adiustments and thus, table EU CC1 is not
reported.
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1.

Disclosure of capital buffers
(Article 440 (a) CRR — Tables EU CCYB1 & EU CCYB2)

Banking Rule BR/15: ‘Capital Buffers of Credit Institutions authorised under the Banking Act, 1994',
sets out requirements for capital buffers. The two capital buffers applicable to the Bank are the capital
conservation buffer and the countercyclical buffer.

The Bank has fully implemented the capital requirements with effect from January 2019. CRR
requires two additional buffers, known as the ‘capital conservation buffer’ and the 'countercyclical
buffer’. With respect to the former, the Bank is required to maintain a capital conservation buffer of
2.5%, made up of CET1 capital, calculated on the risk-weighted exposures of the Bank.

Additionally, since the Bank advances loans to borrowers in different geographical regions, it may be
required to maintain a ‘countercyclical buffer’. This is expected to be set in the range of 0 — 2.5%,
depending on the respective country's exposure to cyclical risk. The rate shali consist of the weighted
average of the ‘countercyclical buffer’ rates that apply in the jurisdiction where the relevant exposures
are located.

The tables below provide the geographical distribution of the Bank’s credit exposure relevant to the
calculation of the institution-specific countercyclical buffer rate and the amount of institution-specific
countercyclical capital buffer.
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11.

12.

Disclosure of capital buffers - continued

EU CCyB2: Amount of institution-specific countercyclical capital buffer

a
€000
1 Total risk exposure amount 1,048,894
2 Institution specific countercyclical capital buffer rate 1.01%
3 Institution specific countercyclical capital buffer requirement 10,631
i.everage

(Article 451(1) (a) and (b) CRR — Tables EU LR1, EU LR2, EULR3 and EU LRA)

The leverage ratio is a regulatory and supervisory toal intended to provide a transparent and non-
risk based measurement of an institution to supplement the risk-based capital requirements.

The leverage ratio is calculated on a three-month average of capital as a proportion of total
exposures, Capital is defined as Tier 1 capital in line with article 25 of the CRR, whilst total exposure
relates to the total on and off-balance sheet exposures, less deductions applied to Tier 1 capital.

The Bank manages the risk of excessive leverage through its approved risk appetite framework which
sets the limits and trigger levels used to monitor this metric. The Bank's risk appetite statement is
used to formulate the degree and forms of risk that the Board deems acceptable in order to achieve
its strategic business objectives. The risk appetite framework is monitored through a regulatory
dashboard which is presented to the Bank’s risk function. This dashboard discloses the Bank’s actual
performance, as well as, the limits and trigger levels assigned to each metric as set in the Bank's risk
appetite framework. This process ensures that any excessive risk is highlighted and assessed in a
timely manner and is mitigated appropriately. Additionally, the Bank’s leverage position is monitored
throughout the year and actively managed in the Bank's Asset Liability Management Committee.
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12.

Leverage - continued

EU LR1: LRSum - Summary reconciliation of accounting assets and leverage ratio exposures

a
Applicable amount
€000
1 Total assets as per published financial statements 1,018
5 Adjustment for entities which are consolidated for accounting purposes but are outside the
scope of regulatory consolidation -
3 (Adjustment for secwitised exposures that meet the operational requirements for the
recognitien of risk transference) -
4 {Adjustment for temporary exemption of exposures to central bank (if applicable)) -
(Adjustment for fiduciary assets recognised on the balance sheet pursuant to the
5 applicable accounting framework but excluded from the leverage ratio total exposure
measure in accordance with point {i} of point (i) of Article 423a(1) CRR} -
5 Adjustment for regular-way purchases and sales of financial assets subject o trade date
accounting -
7 Adjustment for eligible cash pooling transactions -
8 Adjustments for derivative financial instruments 3,000
9 Adjustment for securities financing transactions {SFTs) -
10 Adjustment for off-balance sheet items (ie conversion to credit equivalent amounts of off-
balance sheet exposures) 21,892
11 {Adjustment for prudent valuation adjustments and specific and general provisions which
have reduced Tier 1 capital} -
EU- | (Adjustment for exposures excluded from the leverage ratio total exposure measure in
11a i accordance with point (¢ ) of Article 428a(1) CRR) -
EU- | (Adjustment for exposures excluded from the leverage ratio total exposure measure in
11b | accordance with point {j) of Article 429a(1) CRR) -
12 Other adjustments (10,231)
13 Leverage ratio total exposure measure 1,032,573
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12,

L.everage - continued

EU LR2: LRCom - Leverage ratio common disclosure

CRR leverage ratio

exposures
a b
31 Dec 31 Dec
2024 2023

1,010,167

Gross-up for derivatives collateral provided where deducted from the balance sheet
assets pursuant to the applicable accounting framewark

(Deductions of receivables assets for cash variation margin provided in derivatives
transactions)

(Adjustment for securities received under securities financing transactions that are
recognised as an asset)

(General credit risk adjustments to on-balance sheet items)

(As_set amounts deducted in determining Tier 1 capital}

(2,485)

{5.680)

‘Total on-balance sheet exposures (excluding

cash variation margin)

1,007,682

902,435

.

Derogation for derivatives: replacement costs contribution under the simplified
standardised approach

Add-on amounts for potential future exposure associated with SA-CCR derivatives
transactions

Derogation for derivatives: Potential future exposure confribution under the simplified
standardised approach

Exposure determined under Qriginal Exposure Method

(Exempted CCP leg of client-cleared trade exposures) (SA-CCR)

{Exempted CCP leg of client-cleared trade exposures} (simplified standardised
approach)

(Exempted CCP leg of client-cleared trade exposures) (Original exposure method)

Adjusted effective notional amount of written credit derivatives

{(Adjusted effective nofional offsets and add-on deductions for written credit
derivative_s)

Total derivatives exposures
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12.

Leverage - continued

EU LR2: LRCom - Leverage ratio common disclosure - continued

Gross SFT assets (W|th no recognition of nettlng) after adjustment for sales

(Exposures excluded from the leverage ratio total exposure measure in accordance

14 accounting transactions - -
i5 (Netted amounts of cash payables and cash receivables of gross SFT assets) - -
16 Counterparty credit risk exposure for SFT assets - -
EU- Derogation for SFTs: Counterparty credit risk exposure in accordance with Articles
16a 429¢(5) and 222 CRR - -
17 Agent transaction exposures - -
E;JE; (Exempted CCP leg of client-cleared SFT exposure) ) i
18- Total secunties fnancm transact:on ex osures ORI NE o - i
19 Oif- baEance sheet exposures at gross notional amount 21,892 11,923
20 (Adjusiments for conversion to credit equivalent amounts) - -
21 (General provisions associated with off-balance sheet exposures deducted in
determlmng Tier 1 cap:tal) - -
Off-balance sheet exposures 11,923

21 892

EU-
22a with point (c ) of Aricle 429a(1) CRR) - -
EU- (Exposures exempted in accordance with point (j) of Article 429a {1) CRR {on and off
22b balance sheet)) - -
E;_’Jc: (Excluded exposures of public development banks - Public sector investments) } i
(Excluded promotional loans of public development banks: - Promational loans
granted by a public development credit institution
EU- - Promotional loans granted by an entity directly set up by the central government,
224 regional governmenis or local authorities of a Member State
- Promotional loans granted by an entity set up by the central government, regional
governments or local authorities of a Member State through an intermediate credit
institution) - -
{Excluded passing-through promotional loan exposures by non-public development
banks (or units):
- Promotional loans granted by a public development credlt institution
EU- - Promotional loans granted by an entity directly set up by the central government,
22e regional governments or local autherities of a Member State
- Promotional loans granted by an entity set up by the central government, regional
governments or local authorities of a Member State through an intermediate credit
institution) - -
EU- . )
2of {Excluded guaranteed parts of exposures arising from export credits} i i
EU- . .
224 {Excluded excess collateral deposited at triparty agents) ) }
EU- (Excluded CSD related services of CSD/insfitutions in accordance with point (o) of
22h Article 429a(1) CRR) - -
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12.

Leverage - continued

EU LR2: L RCom - Leverage ratio common disclosure - continued

EU- | {Excluded CSD related services of designated institutions in accordance with point

22i {p}) of Article 428a(1) CRR) - -
EU-

22 {Reduction of the exposure value of pre-financing or intermediate loans)

23

> S e e L I T
> = S

('.I'_o'_tal_éxerh:pted_ aqus_ure's) >

Tier 1 capital

160,061

2

4
-

|- 1,032,573

: m&;f%%@

e

o

25 Leverage ratio 15.50% 14.61%
EU- | Leverage ratio {without the adjustment due to excluded exposures of public
25 development banks - Public sector investments) (%) 15.50% 14.61%
954 Leverage ratio (excluding the impact of any applicable temporary exemption of

central bank reserves} 15.50% 14.61%
26 Regulatory minimum leverage ratio requirement (%) 3.00% 3.00%
ité_ Additional leverage ratio requirements (%) ) )

S

Mean of daily values of gross SFT assets, after adjustment for sale accounting
transactions and netted of amounts of associated cash payables and cash receivable

29

Quarter-end value of gross SFT assets, after adjustment for sale accounting
transactions and netted of amounts of asscciated cash payables and cash
receivables

30

Totai exposures {including the impact of any applicable temporary exemption of
central bank reserves) incorporating mean values from row 28 of gross SFT assets
(after adjusiment for sale accounting transactions and netted of amounts of
associated cash payahles and cash receivables)

1,032,573

914,358

30a

Total exposures (excluding the impact of any applicable temporary exemption of
central bank reserves) incorporating mean values from row 28 of gross SFT assets
(after adjustment for sale accounting transactions and netted of amounts of
associated cash payables and cash receivables)

1,032,573

914,358

3

Leverage ratio (including the impact of any applicable temporary exemption of central
bank reserves) incorporating mean values from row 28 of gross SFT assets (after
adjustment for sale accounting transactions and netted of amounts of associated
cash payables and cash receivables)

15.50%

14.61%

3a

Leverage ratio {excluding the impact of any applicable temporary exemption of
central bank reserves) incorporating mean values from row 28 of gross SFT assets
(after adjustment for sale accounting transactions and netted of amounts of
associated cash payables and cash receivables)

15.50%

14.61%
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13.

Leverage - continued

EU LR3: LRSpl - Split-up of on balance sheet exposures (excluding derivatives, SFTs and
exempted exposures)

a
CRR leverage ratic exposures
€000
EU-4 Total on-balance sheet exposures {excluding derivatives, SFTs, and
exempted exposures), of which: 1,734,890
EU-2 Trading book exposures -
£U-3 Banking book exposures, of which: 1,734,890
EU-4 Covered bonds -
EU-& Exposures treated as sovereigns 107,670
EU-6 Exposures to regional governments, MDB, international erganisations and
PSE not treated as sovereigns -
EU-7 Institutions 92,836
EU-8 Secured by mortgages of immovable properties -
EU-9 Retail exposures 756,975
EU-10 Corporate 352,417
EU-11 Exposures in default 85,380
EU-12 Other exposures (eg equity, securitisations, and other non-credit obligation
assets) 339,612

During financial year 2024, the Bank's On-balance sheet and Off-balance sheet exposures grew in
fine with the Bank's operations. The Bank was able to keep its leverage ratio stable via a growth in
Tier 1 capital which was proportionate to the growth in cperations.

Remuneration policy and practices
(Article 450 (1) & 2 CRR —~ Tables EU REMA and Tables EU REMT to EU REMS5)

13.1. Overview

In line with Article 450 of the CRR, insfitutions are to disclose information about the Bank's
remuneration policy and practices for staff whose professional activities materially impact the Bank’s
risk profile. This section emphasises disclosures pertaining to the Bank's Material Risk Takers
(MRTs). Identifying these employees whose actions have a substantial impact on the Bank's risk
profile follows the prudential supervision framework established by Directive 2013/36/EU.

The Remuneration policy (in force) outlines the Bank's remuneration practices. It is aimed at
effectively aligning the interests of the employees to the main target of creating sustainable value for
shareholders over the medium/fiong-term, as well as attracting, motivating, and retaining talent in the
market wherein the Bank operates. The Bank’s remuneration approach is founded on high

performance, competitive remuneration, encouraging value creation behaviour and long-term
sustainability.
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13.

Remuneration policy and practices - continued
13.1. Overview - continued

Design characteristics of the remuneration system

The key features of the remuneration policy are:
» The Bank’s Chairman and non-executive Directors are not eligible to receive a performance
incentive;
Equal compensation opportunity;
The variable component for ldentified Staff will not exceed 40% of fixed compensation;
It is the Bank's policy not to award Severance pays unless this is required by law;
Methods used to transfer the downside risks of variable remuneration to another party
through hedging or certain types of insurance are disallowed;
s The Bank can utilise clawback or malus up to 100% of the total variable remuneration paid
to an identified staff when any of the set criteria are met; and

» Ex-post risk adjustments cannot lead to the payment of a higher variable remuneration than
previously agreed upon.

Fixed Component

Fixed remuneration is established according to the employee's role, including job complexity, and
local market conditions. It is influenced by the level of education, the degree of seniority and
organisational responsibility, the level of expertise and skills required, the constraints and job
experience and the relevant business sector and region. it may be increased following performance
reviews.

Variable Component

The variable component which is awarded in cash, and which does not exceed 40% of fixed
remuneration, is structured in a manner that incentivises staff to pursue the goals and interests of
the Bank and enable them to share in its success while promoting sound risk management and not
inducing excessive risk-taking in line with the Bank’s risk profile. It takes into account a multi-year
framework and is awarded to employees on the basis of both financial and non-financial
performance. Financial performance is assessed by reference to key risk-adjusted financial metrics,
while non-financial performance is assessed by reference to factors including leadership, team
managemernit, teamwaork, creativity, motivation and cooperation.

Profit sharing does not feature in the Bank’s remuneration policy and individual contracts of
employment of senior management do not contain provisions for termination payments and/or other
payments linked to early termination other than as determined by law. Currently no pension benefits
are payable by the Bank. During the current year, a restricted number of Bank officials and employees
have been awarded a limited number of aptions to acquire shares in the Bank's uitimate parent. This
remuneration element is deemed to be insignificant in view of the infancy of the plan and the extent
of its application to the Bank's management.

The Board of Directors considers that the packages offered to senior management ensure that the
Bank attracts and retains management staff that is capable of fulfilling its duties and obligations.
Furthermore, it is the Bank’s policy to engage its senior management staff on the basis of indefinite
contracts of employment after a period of probation, rather than on fixed term contracts. Accordingly,
the applicable notice periods, after probation, are those provided for in the relevant legisiation. No
member of the Board of Directors or other employees, including senior management, was
remunerated with an amount exceeding EUR 1 million.
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13.

Remuneration policy and practices - continued
13.1. Overview - continued
Design characteristics of the remuneration system - continued

Total remuneration payable to identified Staff is as detailed below:

Fixed Remuneration Variable Remuneration

€ 1,623,000 € 249,000

No severance payments were affected during the financial year under review.
13.2. Mandate and composition of the Remuneration Committee

The Remuneration Committee of the Bank is responsible for setting the remuneration policy for all
employees, including 'ldentified Staff whose roles significantly impact the Bank's risk profile. These
staff members are identified based on Commissicn Delegated Regulation 604/2014 and the
Remuneration Policy. The Bank has determined that Identified Staff include senior management and
Board members.

Given the Bank's size, the Board decided to establish a Remuneration Committee. This committee
can access exiernal consultants for remuneration matters and also relies on in-house expertise in
compliance, finance, risk, and HR.

During 2024 the Committee was composed of Charles Borg (Chairman) and Jorma Jokela as
members, The Chief Executive Officer attends meetings of the Commitiee as and when needed.
None of the Executives participated in the discussion regarding their remuneration. The Committee
held four meetings in 2024 which was attended by all members.

The roles, responsibilities, and governance of the Nominations and Remuneration Committee are
outlined in its charter, which was approved by the Board in March 2023.

The focus of the remuneration commitiee is based on a set of core principles as set out by the
committee.

These include focusing on:

» Retaining executives who are key to value creation and long-term strategy of the organisation;
» Driving synergies between remuneration and the Bank’s strategy, by applying long-term
financial and non-financial performance measures to incentive programs;

Performance reviews of key executives;

Major organizational changes and HR policies;

Subsequent material exemption and risk mitigation; and

Nomination — leading process for board appointments and key succession.

During the financial year ended 31 December 2024, the Board and the Remuneration Committee did
not seek advice from external consultants in the areas relating to the remuneration framework.

The following tables EU REM1, EU REM2, EU REM3, EU REM4 and EU REM5 provide more
guantitative remuneration disclosures in line with EBA requirements.
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13.

Remuneration policy and practices - continued

13.2. Mandate and composition of the Remuneration Committee - continued

EU REM1 - Remuneration awarded for the finangcial year

a b c d
Other
me MB .
L senior Other
s"f'gsgi'zzry Mﬂa:%fig’:"t managem identified staff
ent
1 Number of identified staff 8 13 . -
€000 £'000 €000 €000
2 Total fixed remuneration 177 1,446 - -
3 Of which: cash-based 177 1.443 - -
4 {Not applicable in the EU)
Of which: shares or
EU-4a Fixed equivalent ownership interests - 3 - -
remuneration Of which: share-linked
instruments or equivalent non-
5 cash instruments - - - -
EU-5x Of which: other instruments - - - -
8 {Not applicable in the EU}
7 Of which: cther forms - - - d
8 {Not applicable in the EU}
9 Number of identified staff 8 13 - -
€000 €000 €000 €000
10 Total variable remuneration - 249 - -
11 Of which: cash-based - 249 - -
12 OF which: deferred - - - -
Of which: shares or
EU-13a equivalent ownership interests - - - -
EU-14a Variable Of which: deferred - - - -
remuneration Of which: share-linked
instruments or equivalent non-
EU-13b cash instruments - - - -
EU-14b Of which; deferred - - - -
EU-14x Of which: other instruments - - - -
EU-14y Of which: deferred - - z -
15 Cf which: other forms - - * -
16 Of which: deferred - - - -
17 Total remuneration (2 + 10) 177 1,685 - -

The Bank does not have any special paymenis to staff whose professional activities have a material
impact on institutions’ risk profile and thus, does not report EU REM2.

The Bank does not have any deferred remuneration and thus, does not report EU REM3.

The Bank does not have any remuneration of 1 million EUR or more per year.
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13.

Remuneration policy and practices - continued
13.2. Mandate and composition of the Remuneration Committee - continued

EU REMS - Information on remuneration of staff whose professional activities have a material impact
on institutions’ risk profile (identified staff)

a | b ] c
o Management body remuneration

1 Total number of identified staff
2 Of which: members of the MB
3 QOf which: other senigr management e
4 QOf which: other identified siaff e

€000 €000
5 Total remuneration of identified staff 77 1,695
5] Of which: variable remuneration - 249
7 Of which: fixed remuneration 177 1,446

d | e | f | g | h [ i | j
. - Business argas -
- ] . IS AR Independent L
Investment | -Retall . |.. ~Asset - | Corporate | - Intemal - All Total
hanking banking | management | functions contrel .| other | -

1_| Total number of identified staff 2
2 Of which: members of the MB i
3 OFf which: other senior management
4 Of which: other identified staff
5 Total remuneration of identified staff
6 Of which: variable remuneration
7 Of which: fixed remunsration

13.3. Board Recruitment and Selection Policy
(Article 435(2) (b) and (¢} CRR — Table EU OVB)

The Bank recognises the importance of a professional, transparent, and rigorous approach to the
recruitment and selection of members of the Board of Directors, management, and other key
employees. This process is fundamental to ensuring the Bank is governed and operated by
individuals whe possess the knowledge, experience, skills, and integrity necessary to deliver on its
strategic objectives while meeting regulatory expectations. All appointments are made in line with
Maltese legislation and guided by the Bank’s Nominations and Remuneration Commitiee Charter.

The Bank follows a structured and competency-based recruitment process for prospective board
members and key function holders. This process includes the preparation of role descriptions that
assess the balance of skills, experience, diversity, and independence needed on the Board. Multiple
interview rounds are conducted to evaluate a candidate’s suitability, including their alignment with
the Bank’s values and long-term strategy, and their capacity to contribute to effective governance.

In line with its commitment to diversity and inclusion, the Bank has adopted a policy aimed at
increasing the representation of the under-represented gender on the Board and ensuring that its
composition reflects a broad set of perspectives and expertise. The Nominations and Remuneration
Committee leads the appointment process, maintains succession plans, and ensures candidates
have sufficient time to fulfil their responsibilities.
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13.

14.

Remuneration policy and practices - continued
13.3. Board Recruitment and Selection Policy - continued

Board appointments are made with the objective of maintaining a Board that collectively has the
competence to oversee the Bank's specific risks, particularly those linked to unsecured consumer
lending, and broader banking-related risks. The Committee periodically evaluates the Board's size,
composition, and performance, and assesses the individual and collective skills of its members to
ensure continued alignment with the Bank’s evolving needs.

Other directorships
{Article 435(2) (a) CRR - Table EUJ OVB)

According to the 'Guide to banking supervision’ issued by the European Central Bank in November
2014, a credit institution will be considered significant if any one of the following conditions is met:

« the total value of its assets exceeds €30 billion or — unless the total value of its assets is below
€5 billion — exceeds 20% of naticnal GDP;

« itis one of the three most significant credit institutions established in a Member State;

e itis a recipient of direct assistance from the European Stability Mechanism; or

« the total value of its assets exceeds €5 billion and the ratio of its cross-border assets/liabilities
in more than one other participating Member State to its total assets/liabilities is above 20%.

Multitude Bank plc does not meet any of the above criteria and therefore is currently not considered
significant by banking supervisors. Accordingly, the Bank is exempt from the requirements of article
91 of CRD IV.

The number of other directorships held by the members of the Bank’s Board of Directors are listed
in the table below

Number of other

Director Position directorships held
Jorma Jokela Non-executive director 3
L.ea Liigus Non-executive director 3
Clemens Matthias Fritz Krause Non-executive director 2
Esa Tapani Teravainen independent non-executive director 3
Erik Ferm Independent non-executive director 2
Charles Borg Independent non-executive director 8
Victor Denaro Independent non-executive director -
Antti Kumpulainen Executive director -

Furthermore, since certain directors hold other directorships within the same group as the Bank,
these are being included as an additional single directorship.

There were no changes in directorships during the financial year ended 31 December 2024,
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